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INTRODUCTION

The g&ff of the Cdifornia Energy Commission hereby submits this report to the Energy Commisson's
Siting Committee (Committee) pursuant to Order Ingtituting Investigation OIl 99-DIST-GEN(2) issued
on November 3, 1999. The purpose of the report is to set forth staff recommendations to the
Committee regarding the development of distributed generation interconnection rules. Staff's
recommendations to the Committee are based upon how wel and to what extent the
inter connection working groups products reflect the guiding principles set forth in thisreport.
Ultimately, the staff recommendations are based upon consideration of whether the work
products remove barriersto distributed generation technologies entering the market.

The Committee has scheduled a hearing on April 25, 2000 to hear public comments about this report.
Written comments on the report and discussion &t the hearing will be due on May 2, 2000. Subsequent
to the deadline for filing written comments, it is anticipated that the Committee will forward afind report
to the full Commission for adoption towards the end of May with find recommendations ddlivered to the
Cdifornia Public Utilities Commisson (CPUC) by late June 2000. The CPUC will further consder
these recommendations in its current rulemaking investigating didtributed generation (CPUC Docket
R.99-10-025).

Background

The adoption of D.99-10-065 and the opening of R.99-10-025 at the CPUC in October 1999
provided a procedural roadmap for addressing issues related to distributed generation. The decison
was the result of collaborative efforts among the CPUC, the Energy Commission, and the Electricity
Oversight Board.

On November 3, 1999 the Energy Commission opened an investigetion to identify barriers to the
development of digtributed generation technologies by utility interconnection and other rules, and then to
develop, if possible, recommendations to remove those barriers. Based upon D.99-10-065, the
Committee stated that this proceeding would address the following issues:

Scope of technologies covered by the interconnection rules,

Need for interim standards;

Technicd issues surrounding interconnection rules,

Safety issues,

Feasibility of type testing;

Information and training for government agencies,

Advanced communications and metering for scheduling and dispatch;
Changes to utility tariffs explaining interconnection rules.
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On December 6, 1999, the Siting Committee held a workshop to begin the investigation. More than
100 people attended the workshop, representing a wide range of interests with respect to distributed
generation and distribution competition. The Committee issued an Order dated December 16, 1999
that set forth the process that the interested parties would use to address the issues.

Guiding Principles

In its December 1999 Order, the Committee Sated that great weight would be given to developing rules
that promote consumer choice while protecting the reiability of the distribution sysem. Also, the
Committee was not interested in developing rules which could negatively impact resdentid and
commercid customers in the interest of promoting distributed generation technologies for the benefit of
the larger indudtrid and eectric generation customers. The Committee then set forth five principles to
guide the work of the working groups:

Rules, protocols, and processes should be clear and transparent.

Rules should be technology neutrd, except where differentid requirements can be fully justified
by safety or other legitimate concerns.

A leve playing fied should be established for dl distributed generation providers.
Rules should be uniform throughout Cdifornia, and nationwide if possible.

Utility distribution companies should be fairly compensated for distribution services that support
distributed generation ingdlations and customers.

Goal of the Report

The god of the staff report is to provide the Committee with proposed rule language that could apply to
al digributed generation customers seeking to interconnect with the three investor-owned utilities in
Cdiforniaregulated by the CPUC.

The recommendations are based largey on the work of a group of technica and non-technical
stakeholders during the past four months. A generd description of the workshop process employed is
provided in Part | of this report. Part 1 addresses how the working group process responded to each
of the 13 points raised in the CPUC's initid Order Indituting Rulemaking (OIR) that gpply to the
Energy Commission’s willingness to lead the interconnection workshop process. Part 11 is the most
critica feature of this report, providing a section-by-section overview of the proposed interconnection
rule language. Working group concerns specific to individua sections are addressed here as well as
gaff recommendations on particular language. Part IV addresses concerns not specific to particular rule
language. Part V redtates staff’s generd recommendations to the Committee.  The report concludes
with a discussion about next steps required in this process. Attachment A contains the proposed rule
language for each section as well as specific comments submitted by working group members during the
process. Attachment B includes awork in progress of a sample application form and an interconnection
agreement.

CEC Staff Workshop Report on DG Interconnection Rules — April 2000 Page 2



|. WORKSHOP PROCESS

Implementing the provisions outlined in the December order, saff employed a workshop process that
entailed the use of working groups to develop a recommendation for the CPUC. Origindly staff sought
to establish three working groups. one to address technica issues, one for non-technica issues, and one
for policy issues. Based on logistica concerns expressed by stakeholders about covering multiple
meetings, saff reduced the number of working groups from three to two.

Initial working group meetings were hed on January 4-5, 2000 to identify the mgor technica and non-
technica issues the groups should consider in developing interconnection rules. At the meetings, the
groups decided to produce a series of proposas relaing to revised CPUC Rule 21 tariff language,
including technicd and non-technical specifications for DG customers; representative interconnection
agreements, and recommendations about the participation of publicly-owned utilities not under CPUC
juridiction. The Cdifornia Municipa Utilities Association (CMUA) submitted a proposd regarding the
latter issue, which is addressed in the Next Steps section of this report.

Additiona working group meetings were held on February 1-2, 16 (combined with a staff workshop),
29, as well as March 7, 14, 21, 28. Meeting locations were rotated throughout the state to alow
access to parties with redtricted travel budgets. Staff wishes to express its gppreciation to SDG& E
(2129, 3/7, 3/21) for hosting three of the meetings and both Edison and PG&E for each hosting one
(3/14, and 3/28, respectively).

Beginning with the February 29 meseting, the groups agreed to meet weekly to jointly review proposed
Rule 21 tariff language, discuss specific concerns and consder adternative language for each section of
the Rule, and raise new issues of concerns. In addition, severd subgroups were created to provide
added focus on specific issues such as type testing and definitions.  Between meetings, issues were
further addressed via e-mail, with results compiled and resubmitted to the combined group in time for
the next mesting.

In total, approximately 75 people actively participated in the working group process ether through
atending meetings (or via teleconference), email comments or concerns, or via reviewing vaious
documents distributed each week. The groups and subgroups reflected a wide range of stakeholders,
including utilities, DG manufacturers, DG customers, regulators, marketers, and smal end-use customer
groups. In addition, many of the key representatives responsible for the development of interconnection
rulesin New York, Texas, and Arizona participated in this process. Many of the same participants are
involved in the development of atechnica interconnection document at the nationd level.
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II. CPUC OIR INVESTIGATION POINTS

Much of the work performed during this workshop process has been driven by the desire to respond to
the 13 topic areas noted in R.99-10-025 and identified in the roadmap decision. These topic aress,
shown directly below, are consstent with the eight topic areas noted by the Committee in its December
1999 order.

The scope of the didributed energy resources (DER) technologies covered by the
interconnection rules,

Whether there should be a size limitation for the distributed generation facilities that are
subject to the interconnection rules;

Development of interconnection standards,
Safety concerns,

Whether the differences in didribution sysems (eg. radid vs. networked) can be
accommodated as part of any standards;

The need to develop Cdifornia standards pending the development of national standards
(eq. IEEE);
Whether type-testing of standardized distribution units can be used;

Whether the owner of the facility to be connected to the didtribution system can sdlect the
interconnection voltage levd;

The extent to which governmental agencies and utility personnd need to be informed about
the deployment and impact of distributed generation;

Whether the owner and operator of an idanded distributed generation ingtalation should be
required to notify the UDC or another entity of such facilities;

Whether advanced communication and metering equipment should be required in order to
schedule and dispatch distributed generation in an efficient and effective manner;

Whether interconnection standards are needed depending on the DER technology that is
used, and the size of the distributed generator; and

|dentifying what tariff changesto Rule 21 are needed.
(CPUC R.99-10-025, pgs. 9-10)

Early in the workshop process, the working groups decided to focus ther attention on developing
proposed Rule 21 tariff language. Table 1 below indicates which OIR topic areas apply the proposed
rule language that will be discussed later in this report. A brief discusson of how the workshop report
responds to each OIR topic follows. To reduce the level of repetition, this section combines two
groups of topic areas. 1) scope of technologies and sze limitations, and 2) development of standards
and identification of Rule 21 tariff changes.
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Tablel

OIR Topics Addressed By Rule 21
Section Number in Proposed Rule 21

OIR topics

App

. Scope of technologies X X

Sizelimitations

Development of standards X X X X X X X X

Safety concerns X X X

Radial vs. networked distribution

systems

Need to develop CA standards

. Typetesting X X

. Selection of voltage level

. Gov’t agency/utility personnel X X

knowledge of DG

10. Notificationto UDC of
“islanded” DG

11. Need for advanced X
communications and metering
equipment

12. Variation in standards by DG type X X
andsize

13. Identification of Rule 21 tariff X X X X X X X X X X

changes

><><><)>':<(3>
°
m

SA ER IS I

X

© |||

OIR Topic #1 (Scope of Technologies) and Topic #2 (Size Limitations)

Interconnection standards represented by the proposed Rule language apply to al types of distributed
generdion technologies, including storage technologies that subgstitute for or augment generation. These
technologies include, but are not limited to, the established conventiona technologies (combustion
turbines and internd combustion engines) and emerging technologies (fud cels, micro-turbines,
photovoltaics, wind energy systems, and storage technologies). Except for photovoltaic and wind
energy systems of 10 kilowatts or less that are covered by Public Utilities Code Section 2827, the
proposed Rule language applies to dl other technologies. While not specifying any sze limit, each
system will likely be limited by generating capacity compared to the total load on the distribution feeder
on which it would be located. Consequently, dthough no size or type limitations is placed on the
goplicability of Rule 21, the levd of scrutiny a potentid DG system may require during the
interconnection review process may be related to the size of the system.
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OIR Topic #3 (Development of Standards) and Topic #13 (Identification of Rule 21 Tariff
Changes)

The working groups addressed the development of interconnection standards by using existing Rule 21
tariff language as a gtarting point. A description of each section of the revised Rule 21, dong with a
discussion of notable issues, is contained in Part 111 of thisreport.

As noted in Section 1.3 of the proposed Rule language, the Applicant will aso be required to execute
various enabling documents, such as a standardized Application and an Interconnection Agreement.
The working groups are in the process of developing both documents are intended to report on
progress a the April 25™ hearing.

OIR Topic #4 (Safety Concerns)

Throughout the process, safety was a mgor theme echoed by many working group members. It was
generdly agreed upon that dl interconnections need to be safe in terms of preventing damage to both
the utility systlem and the DG unit, during norma and upset conditions, and in terms of preventing injury
to utility personnd. Sdfety is discussed in generd terms in Section 2, and is manifest in the specific
technica design and operating requirements contained in Section 4, as well as in the test procedures
described in Appendix B of the proposed Rule language.

The issue of worker safety, and more specificdly the issue of whether minimum employee qudifications
should be required for DG interconnections, was brought up verbdly by the Office of Ratepayer
Advocates (ORA) at the February 16, 2000 Energy Commission staff workshop. No forma written
response by ORA was received until April 3, 2000, which was after the cutoff for the working groups
to include written responses in their review. While no ddiberaions on the issue took place, ORA’s
suggestion for a workshop on safety issues is provided for future consderation, beyond the delivery
date for alate June 2000 forma recommendation from the Energy Commission to the CPUC. Specific
guestions being conddered include the following:

1. Are dae licenang of workers and having/participating in a date-certified apprenticeship
program required of entities or workers which ingal, operate, and maintan distributed
generdion facilities? If yes, are these requirements sufficient to ensure worker safety? If no,
should they be required?

Do these programs and licensing standards differ from CAOSHA standards?

3. Should qudified employees from out-of-gate, or uncertified programs, be grandfathered into
certified gpprenticeship programs and state licenses?

4, What agencies should inspect and enforce minimum employee qudifications?
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OIR Topic #5 (Radial vs. Networked Distribution Systems)

The proposed Rule 21 language and initid review process apply mainly to DG connected to both radid
and network systlems.  Since the majority of utility distribution systems are predominately radia® and
because network systems are more complex, the screening subgroup was able to smplify the review
process for radia systems. Future efforts will focus on development of a smpler review process for
network systems, especidly secondary network systems.

OIR Topic #6 (Need to Develop California Standar ds)

The working groups support the concept of developing California standards in parald with the process
coordinated by the Inditute of Electricd and Electronic Engineers (IEEE) to develop naiond
interconnection standards. The IEEE P1547 working group process has lasted for 16 months and is
expected to produce afind draft by early 2001. The results of the workshop process in Cdifornia will
be presented to the IEEE effort at the April 26-27 meeting in Pittsburgh, Pennsylvania. Since many of
the participants in the Cdifornia workshop process are dso involved in the IEEE €effort, it is likdy that
|EEE will adopt much of the Cdifornia technical approach. Two mgor limitations associated with the
|EEE effort are the longer duration process and the fact that the IEEE P1547 working group only dedls
with technical standards (equivaent to Section 4 of the revised Rule 21.)

Members serving on both the technical working group in this proceeding and the IEEE P1547 working
group process believe that Cdifornia slandards will be put in place and tested ahead of the |EEE effort.
Additiondly, certain dements of the proposed Rule 21, such as the initia review process and the
testing/certification processes, will provide useful input to the IEEE nationa process.

In addition to coordinaing these efforts with nationd work, severd of Cdifornias publicly-owned
utilities have been participaing in the CPUC OIR process. CMUA has offered its assstance to
disseminate proposed interconnection rules from this proceeding to the state’ s publicly-owned utilities.

OIR Topic #7 (Type Testing)

Type testing, or a common agreed-upon test procedure and performance criteria could greatly assist the
proliferation of DG. Such testing and gpprovas, known as Testing and Certification, applied
uniformly to standardized equipment, was considered by the working groups to be key to the rapid
ingdlation of DG. The technicad working group, acknowledging that type testing is criticd for
sreamlining and standardizing the interconnection process, crested a subgroup to establish testing and

Within SCE's and SDG& E's distribution systems, the distribution systems are almost exclusively radial in
design. Likewise, the majority of PG& E's distribution system is based upon aradial circuit design. There are
two network system exceptions, however, onein San Francisco and the other in Oakland.
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certification criteria Recommendations on a variety of type testing and limitations inherent in testing and
certification are addressed in Section 4 and Appendix B of the proposed Rule language.

The working groups addressing type testing recognized that different types of DG technologies require
different types of tests. Due to the emerging nature of distributed technologies and the novelty of
goplications, the working group recognized that it may not be possble to perform testing and
certification for dl technologies. Consequently, interim procedures are being developed for use until
formal tests are developed, vaidated and the necessary infrastructure for administering tests is put in
place. To the extent possble, testing procedures recommended by the technical working group are
those that are applicable nationdly and developed by |EEE or accredited testing laboratories.

OIR Topic #8 (Selection of Voltage Level)

In generd, dl parties agreed that the DG system must interconnect to the distribution system at the
voltage leve available at the area, and the responghility for maintaining proper voltage levels is shared
by both the Electrical Corporation and the Electricity Producer. The technica group and subgroups
consdered the impact of voltage level on screening, testing, and certification. The Electricity Producer
may have to provide the added equipment necessary to accommodate the voltage leve if the customer
preferred voltage is different from the voltage of the connected didtribution line. For the time being,
however, the Electrical Corporation’s current practices dictate the voltage level a which the DG
systems can interconnect with the Electrical Corporation and aso specifies the variance dlowed in the
voltage for the DG systems.

OIR Topic #9 (Government Agency/Utility Personnel Knowledge of DG)

Section 2 of the proposed Rule language describes the generd rules, rights, and obligations of the
Electrical Corporation. Section 3 describes the duties of the Electrical Corporation as they pertain
to the entire application process, from initid contact by the DG developer through authorization of
interconnection and reconciliation of payments.

Utility personnd will need to be properly informed and trained in order to carry out these functions;
however, the scope of a utility’s specific training procedures is beyond the scope of this working group
process. In related work, however, the CPUC-led digtribution planning and operations working group
process is addressing the issues surrounding the planning and operationa impacts of multiple DG units
on digribution feeders. Findly, suggestions for peforming outreach to state agencies and local
governmenta entities were to be included in the OIR Phase 1 tesimony that was due on April 12,
2000.
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OIR Topic #10 (Notification to UDC of “Idanded” DG)

In R.99-10-025, the CPUC defined an idanded system as one that is not interconnected to the
digribution sysem. The CPUC asked that the Energy Commission address the issue of whether such
an idanded generator should be required to notify the utility of the idanded didribution sysem. There
are no safety or reliability reasons for such notification. However, exidting tariffs address the issue of
such natification relative to departing load charges when a utility customer uses such an idand to supply
loads that were previoudy served by the utility. Staff therefore recommends that no additiona
notification by the owner is required under the revised Rule 21.

It is worth noting that the utilities use the term isolated generating facility or self-generator to
describe the type of generation mentioned as idlanded in R.99-10-025. The term idanding is more
commonly used to describe the condition when a generator supplies a part of the distribution system that
is disconnected from the rest of the didtribution system.

Extengve discusson ensued on idlanding as the term is used by utilities. In the short term, idanding is
consdered to be the unintentiona result when loss of utility power may inadvertently result in a DG
feeding other utility cusomers. This should be prevented, because such idlanding may have severe
implications for the safety of the utility personnd and the integrity of the didribution syssem.  Thisissue
has been fully addressed by the groups and subgroups and adequate protections are being set in place.

In the longer term, it is envisoned by some that DG could be designed to creste little idands of power,
feeding locd customers, thus minimizing the blackouts following a mgor catastrophe, such as an
earthquake. Modern high-speed detection and communication technology could make this possible.
Such islanded didtribution systems could link together or run independently as necessary for maximum
reliability. This larger issue becomes rdevant only when DG is much more commonplace, and was
therefore not considered in these workshops.

OIR Topic#11 (Need for Advanced Communications and M etering Equipment)

The potentid impact of DG on utility grid reliability has raised the issue about privacy protection of
information from digtributed generators. Section 6 of the proposed Rule language addresses this issue,
containing proposed requirements for metering, monitoring, and telemetry. It should be noted that
certain aspects of the issue were debated extensvely and have not yet resolved to this date. The ISO
for example, has expressed certain needs related to metering and communication. Details surrounding
the issues of controversy are contained in Part I11 of this report.

OIR Topic#12 (Variation in Standardsby DG Type and Size)

From the beginning, the workshop participants followed the Committegs guiding principle that
interconnection rules should be technology neutra with few exceptions. This means that no provison of
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the interconnection rule should discriminate againgt any of the potentid DG technologies. However,
interconnection standards development incorporates the engineering differences in generation
technologies that use synchronous, and induction generation (combustion turbines, interna combustion
engines, etc.) and those technologies that require converson to the desired dternating current
(photovoltaics, microturbines, fud cels, etc). These differences require different kinds of
interconnection hardware to meet the safety, idanding and reiability issues. Consequently, there is some
technology-based variaion on the technicd, screening, and testing provisons. One dternative of
Section 6.4 of the proposed Rule language delineates the need for telemetering equipment based on DG
nameplate rating. With the above exceptions, the proposed Rule language is technology neutrd.
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IIl. RULE 21 OVERVIEW AND DISCUSSION

This part of the report represents the focus of the working groups since the workshop groups began
meseting in January. Rule 21 is currently part of each investor-owned utility’ s tariff booklet, gpplicable to
connections with parallel generation units identified as Qualifying Facilities.? The group assumes that
the language developed in this process will eventudly replace the existing Rule 21 text.

Rule 21 in its proposed format contains eight sections and two appendices (see Table 2). The rule
begins in Section 1 with a satement on gpplicability, followed by the generd rules and obligations of
both the DG customer and the utility (Section 2). The heart of the Ruleis contained in Sections 3 and 4,
which describe the non-technical and technicd condderations for completing an interconnection
agreement.  Specific details on the screening and type testing procedures, both technical issues, is
detailed in the two appendices. Ownership and operationa considerations, as well as procedures for
setling disputes, are addressed in Sections 5-7. The rule ends with a common set of definitions to
ensure congstency in the rule language.

Table2
Rule 21 Sections

1. Applicability and Introduction
2. Genera Rules, Rights, and Obligations
3. Application and Interconnection Process
4. Generating Facility Design and Operation Requirements
5. Interconnection Facility Ownership and Financing
6
7
8
9

Metering, Monitoring, and Telemetry
Dispute Resolution Process
Definitions of Terms
. APPENDIX A —Initia Review Process
10. APPENDIX B —Testing and Certification

The remainder of this part describes the intent of each Rule 21 section, followed by a discusson of
issues of concern addressed by the working groups in the development of the rule language. Each
section concludes with a gaff recommendation. The mgor subtopics of the rule language are shown in
itdics

The specific target language and compilation of stakeholder comments on each section of the proposed
Rule can be found in Appendix A of thisreport. The target language, identified in boldface, representsa
majority opinion about the preferred text for the Committee to consider. It does not, however,
suggest that dternative opinions should not be given congderation. Opinions different from the mgjority

A Qualifying Facility is defined to be a Generating Facility meeting the criteriafor a QF defined under the
Code of Federal Regulations, Title 18, Chapter 1, Section 292, Subpart B of the Federal Energy Regulatory
Commission’ sregulations.
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opinions are provided in each section below the target language. These sections are important to
the evaluation process as it memorializes issues that were raised by parties during the
working group process but not incorporated into the target Rule 21 language. Equdly
important, it gives the Committee the opportunity to further consder aternatives as it develops its full
recommendation to the CPUC.

Section 1 — Applicability and Introduction

11 Applicability
12 Definitions
13 Enabling Documents

The main objective of this section is to generdly identify parties that are subject to Rule 21. In the
context of the OIR, the rule as proposed in this workshop process appliesto al Generating Facilities
that seek to interconnect with an eectricity ditribution system subject to CPUC jurisdiction. While the
CPUC does not have jurigdiction over municipdities and irrigation digtricts, severd municipdity
representatives have participated in this process, recognizing the importance of developing a statewide
standard applicable to dl eectrica corporationsin Cdifornia

In much the same way that jurisdiction has been conferred on the CPUC over Cdifornid's investor-
owned utilities, respective boards and councils have been provided generd authority under the
Cdifornia Condtitution and Public Utilities Code to establish policy for publicly-owned utilities, and to
provide for their regulaion. This dud regulatory framework was resffirmed in Assembly Bill 1890
(Statutes of 1996, Chapter 854), where key restructuring decisions were left to the locd regulatory
bodies of publicly owned utilities. With regard to interconnection rules for distributed generation, neither
the CPUC nor the Energy Commisson has jurisdiction over publicly-owned utilities. However,
publicly-owned utilities have previoudy collaborated with the CPUC, the Energy Commission and the
investor-owned utilities in the development of standards and rules, and publicly-owned utilities routingly
look to standards set by the CPUC for guidance in establishing their own standards.

To provide an indication about the commitment of publicly-owned utilities to the deployment of DG and
the interconnection of these resources with ther dectric sysems, we offer the following example.
Cdifornia’s two largest publicly-owned utilities, LADWP and SMUD, have developed renowned
programs for the deployment of solar photovoltaic sysems. Publicly-owned utilities have aso
participated in the advancement of other didtributed generators, including fue cdls and advanced
microturbines. Reldive to customer-owned distributed generation, various publicly-owned utilities have
provided for interconnection by adopting rules and agreements that alow generators to be connected
for pardld operation with the digtribution system.

Working Group Concerns About Section 1

Being the introductory section of the Rule language, there were no notable concerns to report from this
section. The mgor area of discusson centered on the language of Section 1.3 and whether the
Interconnection Application or Interconnection Agreement should be included in the Rule language. In
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the interest of maintaining flexibility, the working group proposes thet the agreements be referenced in
the language as documents being on file with the CPUC, “as amended from time to time.”

Staff Recommendation

Staff recommends the Committee endorse the definition language contained in Section 1.

Section 2 — General Rules, Rights, and Obligations

21 Authorization Required to Interconnect

22 Separate Arrangements Required for Other Services

2.3 Transmission Service Not Provided with Interconnection
24 Compliance with Laws, Rules, and Tariffs

25 Design Reviews and | nspections

26 Right to Access

27 Confidentiality of Information

28 Prudent Operation and Maintenance Required

29 Protection of Producer’s Facilities

2.10 Curtailment and Disconnection

This section provides the generd rules applicable not only to the interconnection application process but
as0 procedures associated with the design, safe operation, curtallment, and disconnection provisions of
the interconnection. It begins by explaining the need for an Electric Producer to comply with Rule 21,
followed by the requirement for having the utility provide written authorization before the interconnection
can become operaiond. After dating that other digtribution and transmisson-rdated utility services
require separate agreements, the section addresses the need to comply with appropriate CPUC-
gpproved tariff rules and regulations, and comply with appropriate locd, dtate, federd, statutes or
regulations. Access rights to the Electric Producers facility and data confidentidity issues are then
addressed as well as the need to ensure that the utility system is not compromised because of the
interconnection. The section ends with a discusson of provisons required for disconnection or
curtailment.

Working Group Concerns About Section 2

The principles surrounding the development of Section 2 were generdly accepted by the working group
members. Still, parties raised several concerns were raised with respect to Sections 2.4, 2.7, and 2.10.
Each is described below.

Regarding Section 2.4 (Compliance with Laws, Rules, and Tariffs), the 1SO argues that its name should
be specificaly recognized in the Rule language. Mogt parties fet otherwise, arguing that no other entity
is specificaly noted in the language.

The groups aso expressed some concern about data confidentiaity (Section 2.7). As presently written,
the proposed Rule explains that the “ Electrical Corporation shdl not use or disclose information
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provided by an Applicant to propose competing Generating Facility ingdlations to the Applicant.”
Enron believes that the Electrical Corporation should not be alowed to disclose that information to
anyone outsde of its own company. Honeywel mantains this restriction does not go far enough,
claming it is possble for a utility to use the knowledge of an interconnection application to propose
discounted rate dternatives to the customer. Honeywell acknowledged that any customer could
gpproach the utility to seek discounted rates, and that the utility is authorized to offer discounted rates.
The timing of the request for interconnection provides competitive information that could be usad to
interfere with the business relationship between the customer and the DG service provider. Coast
Intelligen seeks to ensure that affiliates are not provided this information in the event the afiliate rules
currently in place do not extend to interconnection issues.

One fina issue surrounds Section 2.10 (Curtailment and Disconnection). Hetch Hetchy noted that
incremental demand charges during curtallment periods not be assessed to the Electricity Producer
being interconnected.

Staff Recommendation

Staff recommends that the Committee endorse the rule language gpplicable to dl portions of Section 2
with the exception of 2.4, 2.7, and 2.10. The Committee should entertain additiond discussion &t the
April 25" hearing on data confidentiaity and curtailment/disconnection issues and specificdly have
parties address their concerns in written comments.

Staff notes that the Energy Commission has previoudy urged postions like that endorsed by Enron in
Section 2.7, but the CPUC has not accepted them. For example, in the advice letter protest process
for the new UDC load curtallment programs authorized by the CPUC on April 6, 2000, the Energy
Commission proposed that information about participants in load curtailment programs not be shared
among other units of the UDC beyond the direct program staff. The CPUC did not act on this request.
The concern expressed by Enron and others reflects the ambiguity of the role of the UDC, which
currently encompasses numerous functions. As long as the UDC is permitted to smultaneoudy engage
in both regulated monopoly and competitive market activities, some market participants will be
concerned that knowledge gained for legitimate purposes in furtherance of the didribution function will
be used for anti-competitive purposes. Staff suggedts this topic be addressed further during the April
25" hearing.

Section 3 - Application and I nter connection Process

31 Application Process

3.1.1 Applicant Initiates Contact with the Electrical Corporation

3.1.2  Applicant Completes an Application Document

3.1.3  Electrical Corporation Performsan Initial Review and Develops Preliminary Cost Estimates and
I nter connection Requirements

3.14  When Required, Applicant and Electrical Corporation Commit to Additional Interconnection Study

3.1.5 Applicant and Electrical Corporation Enter into a Generation I nterconnection Agreement, and, Where
Required, a Financing and Ownership Agreement for Interconnection Facilities or Electric System
Modifications
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3.1.6  Electricity Producer Installs or Constructsthe Generating Facility; Where Applicable, Electrical
Corporation or Electricity Producer Installs Required Interconnection Facilities or Modifies Electric
Corporation’s Electric System

3.1.7  Electricity Producer Arranges for and Completes Testing of Generating Facility and, Where Applicable,
Electricity Producer Installs Interconnection Facilities

3.1.8  Electrical Corporation Authorizes Interconnection

3.1.9 Electrical Corporation Reconciles Costs and Payments

Section 3 details the steps necessary for a DG applicant to connect to an Electrical Corporation. The
process begins with the DG gpplicant making an initid inquiry about connecting to the distribution
sysem. The Electrical Corporation shal then provide the Applicant with a sandardized application
and associated technica documents within three business days. The Applicant then files a completed
gpplication with the Electrical Corporation dong with a fee for processng the request and performing
aninitid review of the gpplication.

The key to the application review is an Initial Review Process developed by the technicad working
group. Its primary purpose is to dlow the Electrical Corporation to didinguish the review for
goplications that can quickly be approved from those that need a more sgnificant commitment of
resources from the Electrical Corporation. The review for applications is categorized into three
groups. 1) a amplified review, 2) a supplementa review that may require minor system modifications,
and 3) a supplementa review that requires an mgor interconnection study with significant system
changes. Fgure 1 illugrates the flow of information for the Initial Review Process.

Figure 1 —Initial Review Process

Y es. Other simplified process
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Provided courtesy of David Townley, New Energy

CEC Staff Workshop Report on DG Interconnection Rules — April 2000 Page 15



To quaify for the smplified review, an Applicant’s proposed DG interconnection must pass a series of
basic interconnection questions and threshold parameters. The parameters gpplicable to the smplified
review are consdered very conservative by the technica group and are intended to be applicable
regardless of where the DG interconnection is located on the didtribution sysem. However, an
goplication can Hill be screened on a amplified basis if the reviewer determines that the threshold
parameters of the screens are exceeded without compromising the protective “intent” of those screens.

For an goplication not passing the initid screens, a more in-depth review is required to identify minor
system modifications and identify items specificaly required of the Applicant, that will be needed before
the interconnection is completed. For applications determined by the reviewer to require sgnificant
modification to the didribution sysem a the desred location, the Applicant and Electrical
Corporation shdl formdly agree to the terms and conditions of an interconnection sudy prior to
connection.

The Applicant can congruct the interconnection facilities and commence operation upon compliance
with the provisons of any required documentation, Signing an interconnection agreement, paying al
gpplicable fees, and satisfactorily completing any required inspections or tedts.

Working Group Concerns About Section 3

Four concerns semmed from the Section 3 discusson. The fird rdates to timing behind the Initial
Review Process work completed in Section 4 and its need to be incorporated into Section 3. That
discussion will be addressed in the section noting concerns about Section 4.

Second, some parties have expressed concern about the firmness of the days required to complete
various portion of the initid and supplemental review. The proposed Rule language refers to an Initial
Review that will not exceed 10 days, and a Supplemental Review with minor modifications that does
not add more than another 10 days to the review process. Both PG&E and SDG&E have voiced
concerns about the time limits. SDG&E in particular does not support specific time limits but endorses
language that offers a best-efforts attempt to complete the review process within a certain timeframe.

The third controversd discusson focused on the interconnection gpplication and the caculation of the
interconnection study cogts. Working group members noted that present interconnection study codts are
traditiondly trested as a “black box” of information. In these stuations, the utility is not required to
detail the cogts of specific tasks performed in the tudy; rather, the Applicant is smply provided a hill
for the study with no explanation. PG&E, in response to this clam gtates that it would provide a cost
breakout upon request. One god of this section was to provide some certainty for study codts.

Expanding on tha issue, DG vendors were concerned about the mechanism for recovering the
interconnection costs. The group believes that the Electrical Corporations should expect to recover
these costs. The gpplication and initial review costs could reasonably be recovered by way of an up-
front fee. However, additional costs could arise from asset purchases such as line upgrades or
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transformers which are at the core of the utility’ s business. There are a number of mechanisms whereby
these additiona costs could be recovered including:

1. An up-front charge to the DG customer that corresponds directly to the costs of interconnecting
their particular ingdlation. This gpproach minimizes the financid risk to the utility.

2. An additional charge incorporated into genera rates. This becomes an issue of rate equity
between customers with and without generation. It could be based on criteria gpplicable to
both types of customers. This gpproach may be appropriate if the sysem wide benefits of
digtributed generation are sufficient.

3. A generd interconnection fee (e.g., fixed monthly dollar amount or dollar per ingtaled kilowett)
charged monthly to each DG customer.

4, A monthly interconnection fee that may vary by location or generator that reflects the benefits
(e.g. any avoided capital cost) as well as the costs of the DG customer to particular locations.
This approach can be used to encourage distributed generation in areas where there are

capacity condraints.

Findly, the ISO gated its belief that it should be notified when an gpplication is submitted and when an
interconnection is completed. It argues that the information would be useful in the context of system
planning. Many of the working group members questioned why the 1SO needed information on dl
interconnection gpplications submitted, including those that do not result in an interconnection.

The non-technica working group did not have time to identify the range of dternatives for identifying
interconnection costs and has not been able to begin to assess the advantages and disadvantages of
each. The rate design aspects of this issue will be addressed in Phase 2 testimony of the CPUC OIR,
providing an gppropriate forum for evauating aternative methods of recovering interconnection cods.
The CPUC should look to the rate design proceeding for guidance on the issue of cost recovery and
adopt Rule 21 language that accommodates the conclusions of the rate design discussion in the OIR.

Staff Recommendation

Staff recommends Committee endorsement of the Initial Review Process and the proposed Rule
language that supports the concept. The initid review process has been thoroughly discussed in both
the technica and non-technica working groups, hence changes made since the completion of the
workshop process are mostly cosmetic. Thelnitial Review Processisthe key changeto the Rule
21 language currently applicable to each of the three investor-owned utilities and is strongly
supported in concept by the working groups.

Section 4 — Gener ating Facility Design and Oper ating Requirements

4.1 Purpose

4.2 General Interconnection and Protection Requirements

4.3 Prevention of Interference

4.4 Control, Protection, and Safety Equipment Requirements for Distributed Generators
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This section provides the technica (dectrica engineering) underpinnings for the procedures and
practices of interconnection recommended in Rule 21. The section identifies the basic dectricd
enginesring issues affecting the safety and reliability of the digtribution grid. In addition, it specifies
performance requirements (rather than equipment) and operating conditions that must be met to
safeguard the digtribution grid againgt power quaity and other disturbances that might originate in a DG
sysem. The specifications in the proposed Rule language are based on current utility practices and the
National Electricd Codes. The section aso reflects generd agreement on certification and testing
protocols that would be acceptable to Electrical Corporations and ultimately expedite and smplify the
interconnection process. The recommended certification and testing, to the extent possible, references
the work in progress of the various |IEEE committees currently addressing interconnection issues on a
nationd level. Some of the digtribution technologies and the interconnection equipment are dill evolving,
and the tedting protocols are Hill being deveoped. This section recognizes this limitation and
recommends an interim solution that is generally acceptable to the concerned parties. It aso addresses
the technical aspects of the screening process that alow for expedited interconnection application
review. The detailled steps involved in the screening process are presented in Appendix A of the

proposed Rule language.

This section was developed by a technica subgroup of the interconnection working group and mostly
congsted of eectrical engineering professondss representing the utilities, vendors, system integrators and
consultants working for the Energy Commisson. As indicated earlier, severd participants are presently
sarving on nationd IEEE committees formulating nationd interconnection standards and testing
protocols. The extensive work done by this group through this workshop process far surpasses work
on interconnection rules completed in other dtates; as a result, Caifornia sandards that develop out of
this investigation could affect the development of nationa interconnection standards.

Given the evolving nature of distributed generation technologies, Section 4 remains a work in progress.
As the equipment and performance related issues surface, this section will be periodicaly updated,
primarily by revising the provisons described in Appendix B of the proposed Rule language.

Working Group Concerns About Section 4

The heart of the technical discusson focused on the screening process.  Parties were generdly
comfortable with the direction of the screening process but voiced concerns about the need to extend
the screening process discussions well beyond the Committee-imposed March 31 cutoff date for a
working group submittal to staff. In the course of the working group mestings, staff agreed to let
technicd discussions continue through April 14. The results of those additiond two weeks, while
incorporated in the proposed Rule language and discussed in this section, were not fully debated by the
non-technica group.
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Staff Recommendation

In the absence of recaiving input from the non-technical group, saff recommends the Committee
specifically request that parties address the content of Section 4 in comments that are due on May 2.
Those comments should include a section voicing concerns about specific areas of the section language.
Based on the written materids that are submitted, the Committee may wish to hold a separate hearing to
further congder the rule language. Alterndively, if it is clear a the hearing that parties generdly favor
the tone and content of Section 4, then saff recommends the Committee endorse the language soon
after reviewing written comments from stakeholders.

Section 5 — Inter connection Facility Owner ship and Financing

51 Scope and Owner ship of Interconnection Facilities
52 Responsibility for Costs of Interconnecting a Generating Facility
53 Installation and Financing of Interconnection Facilities Owned and Operated by Electrical Corporation

This section dedls with the cogt dlocation of DG interconnection. The policy issues for cost alocation
of DG interconnection are part of the rate design discussions and testimony in Phase 2 of the CPUC's
proceeding on distributed generation. Because of this fact and the timing of the proceedings versus this
effort to revise Rule 21, the language within this section reflects how the cost allocation is
currently ingtituted and does not pregudge how the CPUC should determine this matter. The
section as written provides a method of cost dlocation during the interim period between when the
proposed Rule language is adopted and when the CPUC addresses cost alocation questions.
Following a CPUC decision regarding cost dlocation and rate design structure, Section 5 will need to
be reviewed and revised for consstency, as necessary.

Some specific issues that may be determined by the CPUC to be treated in a manner different than is
described within this section include, but are not limited to:

Utility ownership of interconnection facilities on the cusomer side of the Point of Common
Coupling;

Customer or third-party ownership of interconnection facilities on the utility side of the Point of
Common Coupling;

Cog dlocation equity and consgstency between what is done for/with customers without DG
and those with DG;

Cog dlocation and/or ownership rights regarding system additions or modifications that create
excess digribution capacity for the benefit of others, including

o Futureload cusomers;

o0 Future DG customers, including provisons per line extenson rules for rebates from
future exporting DG cugstomers,;

Fee treatment of the interconnection review and interconnection studies; and
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Ownership and control of interconnection study results for a specific DG application.

Working Group Concerns About Section 5

No specific concerns were raised with respect to this section, athough some concern was expressed
about who bears the costs for system modifications.

Staff Recommendation

The language contained in Section 5 of the proposed Rule should be fully endorsed by the Committee.
The issue of cost dlocation is a rate design issue that is more appropriate to address in the Phase 2
testimony of the CPUC rulemaking.

Section 6 —Metering, Monitoring, and Telemetry

6.1 General Requirements

6.2 Metering by Non-Electrical Corporation Parties
6.3 Alternative 1. Net Generation Metering

6.3 Alternative 2: Point of Common Coupling Metering
6.4 Telemetering

6.5 Location

6.6 Costs of Metering

This section responds to the need for requiring advanced metering equipment in order to efficiently
schedule and digpatch DG. It begins with the generd requirement that al Generating Facilities shdl
comply with al gpplicable taiffs and Electrical Corporation menuas deding with metering
specifications. The section does not apply to Generating Facilities operating with net metering tariffs.

The proposed Rule language then identifies that meter ownership, ingtallation, operation, reading, and
testing shdl be performed by the Electrical Corporation except when the CPUC authorized another
entity to perform the task. The section aso addresses meter location issues, such as placement of the
meter, and proposes that the Electricity Producer and/or customers bear all of the costs required by
Rule 21.

The remainder of the section dedls with specific areas that were discussed extensvely and bear further
elaboration. The concept of net generation metering was addressed to ensure that the terminology
used by the working groups was conastent. As shown in Figure 2, net generation metering occurs at
the point after auxiliary load (electrical load required to run the generator). The 1SO characterizes the
same term as gross generation metering while the net generation concept is used in the fied.
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FIGURE 2: METERING DEFINITIONS
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“A” is a measure of power flow from the Customer’s Generator to the Distribution System. This power flow is “net” of
Generator Auxiliary, Host and Section 218 Loads.

“B” is a measure of power flow from the Distribution System to the Customer Host Load and/or Generator Auxiliary
Load (provided if load exceeds local generation or at times when the generator is not operating).

“C” is Net Generation Metering, a measure of the net Generator output; after Generator Auxiliary Loads are served.

Generator Auxiliary Loads are only those loads associated with the operation of the Generator for its startup and
continued operation.

Host Load is defined in the Glossary section of Rule 21 as electrical power that is consumed by the Customer at the
property on which the Generating Facility is located. Host load that is served by the Electrical Corporation is measured
at the Point of Common Coupling

Section 218 Load is load that is served “over-the-fence” to a neighbor without using the distribution system. Public
Utilities Code defines conditions under which such an “over-the-fence” transaction would not classify the Electricity
Producer performing an over-the-fence sale as an Electrical Corporation.

Net Metering is defined as the difference between “A” and “B” over a given time frame (such as a year for PG&E E-

NEM accounts). This difference is then billed (if the difference yields a net consumption by the Customer) at a given
rate.

Working Group Concerns About Section 6

The major issue of disagreement during the discussion of Section 6 concerned whether net generation
metering should be required for Generating Facilities. Net generation metering is currently required
for most DG interconnections® per distribution company tariffs and metering guidelines published in
current interconnection handbooks. The requirement is needed for: 1) quaifying cogeneration gas

With the exception of those qualified under Public Utilities Code Section 2827.
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dlocations, 2) doandby sarvice adminigration, and 3) power purchase  agreement
adminigration/monitoring. Metering a the Point of Common Coupling is aso required to measure
power flow out to the digtribution system as well as power supplied by the distribution system into the
DG Cugtomer’ sfadility.

The utilities and the SO hold the position that net generation metering is required. From a didtribution
system planning and operations framework, they believe that information on net generation output is
required to ensure the safe and reliable operation of the distribution system.

For ratemaking, the utilities argue that accurate non-bypassible and standby charge calculations can only
be accomplished with revenue-qudity, metered data. For cogeneration activities generation output is
used to determine a monthly hesat rete to determine the amount of gas that qualifies each month for a
cogeneration gas rate. Findly, data reporting to regulatory bodies is smplified by having net generation
metering required.

The other working group members do not universally accept the utility and 1SO position. Honeywell,
for example, does not believe that separate measurement of generator output is necessary or should be
required.  Other paties have voiced smilar concerns.  The Cogeneration Association of
CdifornialEnergy Producers and Users Codition's (CAC/EPUC) principa concerns with respect to the
proposed Section 6 language fdl into three categories. 1) excessve metering costs may deter or
eiminate the growth of didributed generation in Cdifornia, especidly smdler projects 2) intrusve
metering requirements may expose a ditributed generator’ s confidential commercid information to third
parties, and 3) parties lacking jurisdiction or any other right to metering information (and/or any other
regulatory right to monitor or exercise operaiond control over distributed generation) may attempt to
boot-strap such authority onto the UDC's metering authority.

CAC/EPUC is dso concerned with the vagueness surrounding the “type” of metering sought by the
utilities. At the workshops it was indicated that “revenue qudity” meters would be required. Without
precisely knowing what type of meters and the scope and type of information the UDCs seek to collect,
the naturd concern is that the maximum amount of information, utilizing the most expensive metering
equipment, is what is sought. Currently, there is no requirement for revenue qudity net generation
metering.

CAC/EPUC supports severa broad policy guiddines to determine what metering should be required, if
any: 1) the UDC should clearly articulate the reason or purpose for which it requires such data and the
minimum amount of data required to accomplish this purpose. 2) the least expensive method, including
non-meter methods where applicable, should be sdected unless the digtributed generator in its sole
discretion chooses otherwise; and 3) where the UDC' s purpose may be accomplished by only metering
a subset of digributed generators, the metering requirement should not be applied to al distributed
generators.* CAC/EPUC prefers moving non-uniform metering requirements out of Rule 21 and into

4 For example, a) metering small projects may only yield data “noise” that will not assist the UDC in system

planning and operations; b) metering required for departed load calculations should not be applied to
generators which do not fit the definition of departed load; c) where a distributed generator has either

CEC Staff Workshop Report on DG Interconnection Rules — April 2000 Page 22



applicable agreement or tariffs (a stand-by tariff, capacity contract, etc.). Findly, any information
gathered is the propriety information of the distributed generator and should only be released to a party
other than the UDC with the express consent of the distributed generator.

Other issues raised in the working group meetings but not resolved were data confidentidity and data
used to separate generation from load for SO Grid Management charges.

Staff Recommendation

Staff recommends that the Committee endorse the rule language applicable to Sections 6.1,.6.2, 6.5,
6.6, and 6.7.

While not the most significant issue in the proposed Rule, this section presents an area where
mutual agreement on Sections 6.3 and 6.4 of the proposed Rule language was not possible.
As such, Sections 6.3 and 6.4 contain two sets of proposed language for that section. Specific
time at the April 25™ hearing will be placed on the agenda to debate the issue in front of the
Committee.

What is evident from this discussion is that the workshop process could not fully address the multitude
of technical and policy issues related to metering. Parties on both sides of the issue have argued for a
formd extengon of time to resolve differences, in light of the sgnificant momentum achieved by the
parties. Assuch, staff recommends that the Committee recommend further deliberation during May that

could potentialy be incorporated into the Committee's forma recommendation to the full Commission.

To the extent that time is not adequate, the formal recommendation to the CPUC should include a
timetable for resolving the issue here using the current Energy Commission Oll.

Section 7 — Dispute Resolution Process

Rule 21 language contained in Section 7 refers to the process required to resolve interconnection issues
under dispute. Under the proposal, disputing parties have 45 cadendar days to meet and confer to try
and resolve a dispute. If the dispute is not resolved during that period, the CPUC would address the
issue using current dispute guiddines pursuant to Article 3 (Rules 9-14) of the CPUC Rules of Practice
and Procedure. Pending resolution of any disputes, the proposed language cdls for the Electrical
Corporation and the Electricity Producer to continue with the performance of ther respective
obligations under the interconnection agreement.

declined stand-by service or opted for a non-variable stand-by service, metering requirements necessary for
variable requirements stand-by service should not apply; d) metering required for purpose of receiving
cogeneration gas tariff rates should not be applied to distributed generators not taking service under this
tariff; and €) metering required for distributed generators who participate in the ancillary markets and/or
have contracted with the UDC to provide capacity or voltage support should not be required of non-
exporting or non-participating generators.
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Working Group Concerns About Section 7

The working groups voiced two concerns about the content of Section 7. Some bdlieve that the
dispute processisinvariably skewed in favor of the utility. If, for example, the utility seeksto extend the
arbitration process for a dgnificant length of time, a non-utility disputing party might not have the
resources left to continue the resolution process. In that case, the utility winsthe dispute. Alternatively,
if the party wants to continue the process, it occursin a CPUC forum.

The other concern was voiced by PG&E, claming that the proposed language has not been fully
debated by the group. This lack of debate is the result of a focus on other issues relevant to the
workshop process.

Staff Recommendation

Staff believes that additiond work is needed to further refine the dispute language. While the concerns
noted by parties are quite valid and deserving of consideration, staff believes that the proposed language
is gppropriate for the Committee to endorse. Recognition should be given that additiond work should
be done in this subject area after interim Rule language is adopted by the CPUC.

Section 8 — Definitions

The fina section of the proposed Rule language is designed to ensure consstency across dl sections of
the proposed Rule language. A definitions subgroup was empowered to develop specific definitions
covering awide range of technical and non-technicd terms. More than 50 definitions were devel oped
and are provided in Section 8 of the proposed Rule. Both working groups offered generd agreement
onthelig of definitions.

Working Group Concerns About Section 8

Beyond cdls for minor improvements to definition language, no mgor concerns were voiced by the
working groups.

Staff Recommendation

Staff recommends the Committee endorse the definition language contained in Section 8.
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V. OTHER ISSUES OF CONCERN

Part IV is desgned to address areas of concern that do not necessarily apply to specific sections of the
proposed Rule 21 tariff language. The theme of the concerns focus on a process for expeditioudy
modifying Rule language in the future, as wdl as key interconnection documents that are not part of the
formd Rule. Staff does not suggest that the concerns represented in Part 111 combined with the
concerns addressed in this part of the report represent the entire spectrum of issues in this workshop
process. For further review of issues raised, saff refers the Committee to the comments of each
section expressed in Attachment A.

Standard Application and I nter connection Agreements

The concept of a standard application and interconnection agreement was first addressed by the
working groups as an intended product of the workshop process. As the group focused on proposed
Rule language, it became clear that the agreement development would need to rely on the direction of
the proposed Rule language before work could proceed on that issue. The group also agreed to build
Rule language that referenced agreements rather than including samples in the Rule language.

A mgor effort to draft standard application and interconnection agreements began near the concluson
of the forma workshop process. Meetings were hdd by interested members of the working group
through April 14™ to develop a proposal for the Committee to consider. The sample application and
interconnection agreements resulting from those meetings are provided in Attachment B of this report.
The attached agreement is proposed to be the first of what is envisioned to be a family of standardized
agreements used to implement the changes proposed for Rule 21. It is designed for what is expected to
be the most common use of digtributed generation, a generator indtdled at a utility customer's facility. It
does not provide for the sde or export of power to the utility, nor for the benefits afforded under
Section 2827 of the Public Utilities Code regarding "Net Energy Metering.” Other standardized
agreements are expected to be developed and used to accommodate such arrangements.

While severd of the sections in this agreement gppear to be acceptable to most of parties in this effort,

our group was unable to reach consensus on afew key dements of the document. The most significant

and problematic areas of disagreement include the provisons for ligbility and insurance coverage. Other
unresolved issues include how to address demand charges which may be incurred by a customer who

consumes energy during a period when it has been forced to curtail or interrupt its generation, and a
party’s right to schedule or control the maintenance outages taken by the other party. These issues will

be further addressed at the April 25" hearing.
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Lack of Balanced Representation in Working Groups

As mentioned in Part | of this report, approximatey 75 people participated in the working group
process. The group reflected a wide range of interests from utility representatives, DG manufacturers,
DG customers, regulators, marketers, and smal end-use customer groups. Notwithstanding the range
of representatives, the extent to which some groups could actively participate raised some concern
about whether the workshop process was favorably skewed in the direction of utility positions.

At each meeting, utilities were wdl represented in both the technical and non-technica working groups.
Some utility individuds in fact played key roles in the development of the proposed Rule language. In
contrast, many stakeholders representing “small scale’ companies for both generators and consumers
did not have the resources available to be represented at each of the working group meetings.

In gaff’s opinion, this dilemma is common to dl types of regulaory proceedings, not just this
proceeding. In the case of CPUC proceedings or proceedings supporting a CPUC work effort, utilities
by definition are going to be wel represented since they are under CPUC jurisdiction.  Individua
dekeholders are inherently disadvantaged in terms of being able to actively attend all mesetings.

In spite of this perceived disadvantage, the working group process has appeared to proceed with afree
exchange of information between dl parties. Staff believes that any skewing of issues in favor of utility
positions has been minimal.

Forum for Addressing Additional Work Needed to Proposed Rule Language

By no means is the proposed Rule 21 language contained in the report 100 percent complete.
Throughout the working group process, parties have suggested that, while much discusson has
produced significant progress in the development of new Rule 21 language, additiona work is needed in
various areas.  For example, clear differences with respect to telemetering requirements (Section 6)
require further deliberation that may or may not be completed before a fina recommendation is sent by
the Energy Commission to the CPUC. In Section 7, the dispute resolution language relies heavily on
exiging dispute processes at the CPUC and therefore needs additional debate. Notwithstanding the
additiond work that is needed, the Committee will sill be in a position to provide a complete set of
recommendations to the CPUC for further consderation. The key to doing so is to design a process
that retains status quo rule language in lieu of further discussion on the issue. At the April 25" hearing,
the Committee must determine which issues it would like further ddiberation and the timeframe for
completing that work.

Forum for Addressing Future Changes Once the Proposed Ruleis Adopted

During the course of the workshop process, the non-technica working group identified a need to
develop a procedure to address future changes to the Rule language once the rules are adopted by the
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CPUC. One suggestion made was the possibility of establishing regular meetings of the interconnection
working groups to address issues that need further refinement to alow the markets to better function.

CPUC Decison 97-10-087 contains language related to the creation of the Rule 22 (Direct Access)
Taiff Review Group and bears repeeting here for further consideration:

...aworking group should be established to review the direct access tariffs and other tariffs and rate
schedules that are affected by the direct accesstariffs. We envision this working group to be made up of
market participants who have the common goal of ensuring that direct access succeeds. The working group
isin aposition to see how the adopted direct access tariff provisions are working, and to make
recommendations as to how the tariffs should be changed. Thisworking group processwill provide uswith
an opportunity to fine-tune the direct access tariffs, and to eventually have all the UDCsin this state using a
uniform direct accesstariff. (CPUC Decision 97-10-087, pg. 69-70).

This concept has some potentid application to how issues related to Rule 21 could be addressed in the
future. Staff recommends that the Energy Commission open a new proceeding specificaly designed to
dlow the current interconnection working groups to meet on a regular basis to address issues and
propose changes. Working group activity could continue to be facilitated by Energy Commission steff,
with results reported to the Committee as necessary.

At the same time, the CPUC would need to provide an expedited process for approving utility advice
letter filings related to changes in Rule 21 tariff language. In developing its forma recommendation for
Energy Commission consderation, the Committee should request parties file proposas to that affect.

Extending CPUC Rulesto Municipalitiesand Irrigation Districts

Representatives from severd publicly-owned utilities have actively participated in the interconnection
working group meetings from the outset of the workshop process. Many have suggested the possibility
that rules adopted by the CPUC could be tailored to gpply to their respective municipdity or irrigation
digtrict. Recognizing the vaue of this process to entities outside the jurisdiction of the CPUC, CMUA
has indicated a willingness to assist the Energy Commission in disseminating the recommended
interconnection rules to the various publicly-owned utilities. The recommended interconnection rules
could be presented for review and eventual consideration by the respective loca regulatory bodies.

Monitoring the Development of Distributed Generation

As the workshops progressed, participants from different stakeholder groups expressed uncertainties
about the potentia impact that DG could create. It was broadly felt that there would be significant
benefits to monitoring the first severa DG projects implemented under the revised rule to see how the
intent of the new rule language matches expectations. While severa of the new DG and interconnection
technologies show promise for cost reduction, they are often not fully tested or fully understood. A
program of monitoring, training, and closng the gap between dectricity producer desires and utility
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concerns for the firg severd DG systems could go far towards resolving many of the utility concerns,
and thereby remove a barrier dowing the proliferation of DG.

From a data collection standpoint, data associated with DG interconnections are important to the
Energy Commisson. In November 1999, the Energy Commission adopted a policy report entitled
Report on Generator & Consumer Data Reporting Requirements directing staff, among other
things, to prepare agppropriate data collection regulations to obtain generator output and fud use data
from dl generators. A key provision of this policy decison is obtaining the "interconnection database’
from each UDC that would be used as the "universg’ of dl generating facilities interconnected to the
UDC digtribution system.

This database serves two purposes.  Firdt, successive annua editions of this database would enable
andyss of generation technology ingdlation trends required of the Energy Commission by Public
Utilities Code Section 383 and other statutory directives concerning renewable generation technologies.
Second, this database provides a source of generator ownership and contact information that can be
used to ensure that dl generators are complying with Energy Commission data reporting requirements.
Staff recommends that Section 6 of the proposed Rule language specifically note that the UDC is to
develop and forward to the Energy Commission such an interconnection database. Staff recommends
that gppropriate language be developed by the working groups over the next month and included in the
final language recommended by the Committee to the Energy Commission.
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V. STAFF RECOMMENDATIONS

Staff generdly supports the recommendations of the working groups based upon the guiding principles
st forth by the Committee.  The recommendations are based upon the agreements achieved by the
mgority of the working group members while aso respecting the dternative views of the participants.
For additiond indgght into the dterndative views, the report notes those areas of contention as well as
those areas of substantial agreement.

With respect to proposed Rule 21 language, staff’s specific recommendations to the Committee are
summarized below.

Section 1:

Section 2;

Section 3:

Section 4:

Section 5:

Staff recommends the Committee endorse the definition language contained in Section
8.

Staff recommends that the Committee endorse the rule language applicable to al
portions of Section 2 with the exception of Sections 24, 2.7, and 210. The
Committee should entertain additional discussion a the April 25" hearing on data
confidentidity and curtailment/disconnection issues and specificaly have parties address
thelr concerns in written comments.

Staff recommends Committee endorsement of the Initial Review Process and the Rule
language that supports the concept. The Initial Review Process has been thoroughly
discussed in both the technical and non-technical working groups, hence changes made
snce the completion of the workshop process are mostly cosmetic.  The Initial
Review Process is the key change to the Rule 21 language currently applicable
to each of the three investor-owned utilities and is strongly supported in
concept by the working groups.

In the absence of recelving input from the non-technica group, staff recommends the
Committee specifically request that parties address the content of Section 4 in
comments that are due on May 2. Those comments should include a section voicing
concerns about specific areas of the section language. Based on the written materias
that are submitted, the Committee may wish to hold a separate hearing to further
condder therule language. Alternatively, if it is clear a the hearing that parties generaly
favor the tone and content of Section 4, then staff recommends the Committee endorse
the language soon after reviewing written comments from stakeholders.

The language contained in Section 5 of the proposed Rule should be fully endorsed by
the Committee. The issue of cost dlocation is a rate design issue that is more
appropriate to address in the Phase 2 testimony of the CPUC rulemaking.
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Section 6:

Section 7:

Section 8:

Staff recommends that the Committee endorse the rule language applicable to Sections
6.1,.6.2, 6.5, 6.6, and 6.7. Since agreement on the language of Sections 6.3 and 6.4
was not possible, specific time at the April 25" hearing will be placed on the agenda to
debate the issue in front of the Committee,

Staff dso recommends that Section 6 specificaly note that the UDC is to develop and
forward to the Energy Commission an interconnection database. Appropriate language
should be developed by the working groups over the next month and included in the
final language recommended by the Committee to the Energy Commission.

Staff believes that additiond work is needed to further refine the dispute language.
While the concerns noted by parties are quite valid and deserving of congderation, staff
believes that the proposed language is appropriate for the Committee to endorse.
Recognition should be given that additiona work should be done in this subject area
after interim Rule language is adopted by the CPUC.

Staff recommends the Committee endorse the definition language contained in Section
8.

Regarding the applicability of the proposed Rule language to entities not subject to CPUC jurisdiction,
daff recommends that the Committee work with CMUA to encourage municipdities and irrigation
digtricts to adopt Rule 21-type rules that could further encourage standardized interconnection rules
across the entire state.

In summary, staff believes that the proposed Rule language, combined with the potential
willingness of municipalities and irrigation districts to adopt smilar rules, will remove
significant barriersto distributed generation technologies entering the California market.
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VI. NEXT STEPS

The next step in this proceeding is the April 25" hearing to address the issues raised in this report.
Written comments are due at the Energy Commission Docket Office filed by close of business on May
2,

After review of the written comments, additiond discussons between the working groups, staff, and the
Committee, the Committee will develop its find recommendation on interconnection rules. That
recommendation is scheduled to be complete by the end of May. The Energy Commission will then
consider the Committee' s recommendation at a business mesting at the end of June.

The CPUC will then take the Energy Commission recommendation, provide an additiona 21 days for
paties to submit written materids commenting on the Energy Commisson process and factud
misrepresentations, and submit a proposed decison for ultimate CPUC adoption. The timing
asociated with the CPUC' s proposed decison on interconnection rules is scheduled for November, in
conjunction with a proposed decision on other R.99-10-025 Phase 1 issues. It is possible, however,
that the interconnection issue could be addressed earlier than November in a proposed decision that is
separate from the other Phase 1 issues.
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ATTACHMENT A —Rule21

(Compilation of Rulelanguage and comments from specific working group participants)
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DG Interconnection Revised Rule 21:
Compilation Document

1 APPLICABILITY AND INTRODUCTION

1.1 Applicability This Rule describes the interconnection, operating and metering
requirements for Generating Facilities that are intended to be connected to the Distribution
System over which the California Public Utilities Commission (CPUC) has jurisdiction.
Subject to the requirements of this Rule, Electric Corporation will allow the interconnection

of Generating Facilities with its Distribution System.

1.2 Definitions Capitalized terms used in this Rule, and not otherwise defined, shall have the

meaning ascribed to such terms in Section 8.

1.3 Enabling Documents It is contemplated that the Applicant will be required to execute
various enabling documents, such as the Application and Interconnection Agreement.
Such documents shall be in the form on file with the CPUC, as may be amended from time

to time.

{ Solar Development Cooperative, 022800: For these documents to be fair and enforceable, it isimportant to
reference where information originated from. While the references may not beincluded in the final codes
published by the Commission, referenced Workshop Reports will save substantial time and confusion for
the Commission as they establish the Rulesfor the UDC'srolein DG. Although timeisan issue, it will bean
even larger problem if the Commission must attempt to verify every comment. Where portions of the
document are simply semantic changes from an original document like Rule 21, stating this at the beginning
of the document is the best approach with substantial changes or comments referenced throughout.}

2. GENERAL RULES RIGHTSAND OBLIGATIONS
{Honeywell, 040100: Throughout this proceeding, the distributed generation community has attempted to
support rules that could give their business community the certainty that it needsto make decisionswithin a
competitive market. Though not every participant will support every aspect of the proposed rule, the
certainty of afinal regulatory decision will permit the market participants to take risks that they understand
and can manage. For thisreason, the second principle -- relating to utility discretion -- has remained
important to Honeywell and other potential market participants.

Honeywell offers on the significant policy issues that affect the proposed Rule 21. It may be
appropriate to address these mattersin the body of the CEC staff report. Thereisaconcern that decisions
made regarding Rule 21 could affect future policy decisionsin this proceeding. Because the status quo
(today's utility practice) was the basis for several decisions, it may imply that the status quo is best in the
future. Honeywell believesthat future policy decisions should be based on what is best for customers and
for the competitive process, and not on the status quo which was workable under a different regulatory

regime. }
2.1 Authorization Required to Interconnect An Electricity Producer must comply with this
Rule, form an Interconnection Agreement with Electrical Corporation, and receive Electrical

Corporation’s express written permission to interconnect before connecting or operating a
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Generating Facility in parallel with the Electrical Corporation’s Distribution System.
Electrical Corporation shall apply this Rule in a non-discriminatory manner and shall not
unreasonably withhold its permission to interconnect an Electric Producer’'s Generating
Facility.
{ Solar Development Cooperative 022800: | nterconnection requirements are based on objective criteriaand,
but are net-subject to the special discretion of the UDC where interconnection of a Generating Facility may

effect the safety, health and/or welfare of the public. Each UDC shall apply this rulein anon-discriminatory
manner.}

2.2 Separate Arrangements Required for Other Services An Electricity Producer
requiring other electric services from the Electrical Corporation including, but not limited to,
Distribution Service provided by the Electrical Corporation during periods of curtailment or
interruption of a Generating Facility, must enter into separate arrangements with Electrical

Corporation for such services in accordance with CPUC-Approved tariffs.

2.3 Transmission Service Not Provided with Interconnection Interconnection with the
Electrical Corporation's Distribution System under this Rule, does not provide an Electricity
Producer any rights to utilize Electrical Corporation's Distribution System for the
transmission or distribution of electric power, nor does it limit those rights.

{C.Vance & T. O Sullivan /Hetch Hetchy Water & Power, date undetermined: Alternative 2.3:

Interconnection with the UDC's el ectric system under this Rule does not provide a Producer any rightsto

utilize UDC's electric system for the transmission or distribution of electric power, nor doesit limit those
rights.}

{NewEnergy, 030800: The Producer shall comply with all applicable laws, rules and regulations, including
applicable UDC rules, tariffs and requirements for operation of its Generating and | nterconnection facility. }

2.4 Compliance with Laws, Rules, and Tariffs An Electricity Producer shall ascertain and
comply with the applicable CPUC-approved rules, tariffs, and regulations of the Electrical
Corporation and any local, state or federal law, statute or regulation which applies to the
design, siting, construction, installation, operation, or any other aspect of the Electricity
Producer’s Generating Facility and Interconnection Facilities.

{CMUA, 031000: The Producer shall ascertain and comply with all applicable laws, rules, requirements and

regulations (including all of the Electrical Corporation’srules, tariffs and requirements) applicable to the

design, siting, construction, installation or operation of the Distributed Generator and Interconnection
Fecilities.}

{ Cogeneration Association of Californiaand Energy Producers and Users Coalition, 022800: Any
reguirement of the 1SO would first have to be implemented by FERC or the CPUC or consented toin a
bilateral agreement in order to be operative. }
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{ Solar Development Cooperative 022800: (a) The Producer shall ascertain, comply with and be responsible
for ongoing compliance with the requirements of the | SO and all government authorities having jurisdiction
over ... interconnection equipment.

(b) The UDC shall be responsible to provide written notice to a Producer where they have knowledge that
the Producer’ s Facility is not in compliance with the requirements of the SO and all government authorities
having jurisdiction over the design, siting, construction, installation, operation, or any other aspect of its
Generating Facility and interconnection equipment.

(c) WhereaUDC isfound to have knowingly omitted pertinent information during the Impact Study, related
installation and interconnection process, or fail to provide written notice to the Producer after they have
become aware a Facility they have interconnected is not in compliance with local, state or federal laws, the
UDC would share liability for related damage the Facility causes or incurs as aresult of non-compliance. }

{ Editorial comment, undated: [1SO has expressed the belief that it (1SO) should be mentioned in Paragraph
2.4. Most parties do not believe that mention of 1SO is hecessary.]}

2.5 Design Reviews and Inspections Electrical Corporation shall have the right to review
the design of an Electricity Producer's Generating Facility and Interconnection Facilities
and to inspect an Electricity Producer's Generating and/or Interconnection facilities prior to
the commencement of Parallel Operation with Electrical Corporation’s Distribution System.
Electrical Corporation may require an Electricity Producer to make modifications as
necessary to comply with the requirements of this Rule. Electrical Corporation's review and
authorization for Parallel Operation shall not be construed as confirming or endorsing the
Electricity Producer's design or as warranting the Generating and/or Interconnection
Facility's safety, durability or reliability. Electrical Corporation shall not, by reason of such
review or lack of review, be responsible for the strength, adequacy, or capacity of such

equipment.

{Enron, 033100: 1. Section 2.5 allowsthe Electrical Company (EC) to inspect the Generating Facilities. To the
extent that the interconnection facilities are not incorporated in the Generation Facility, the EC should not
have the right to inspect the generating facilities, only the interconnection facilities. Therefore, Generating
Facilities should be deleted from this section.}

{ Capstone, 030100: Section 2.5 should be deleted. The key point of 2.5 relevant to the General sectionis
that a generator must not operatein parallel until the UDC has verified that it meets the interconnection
standards. The secondary point isthat the UDC will have the right to inspect in order to verify compliance.
Inspection is amatter of process and need not be included in the General Section.}

{ Solar Development Cooperative, 022800: UDC site review of a Facility design and interconnection
equipment is mandatory for Generating Facilities over 10 kW.}

{C.Vance & T. O Sullivan /Hetch Hetchy Water & Power Alternative 2.5, date undetermined: The UDC shall
have the right to review and approve the design of a Producer's interconnection facilities for conformance
with the requirements of thisrule. The UDC shall be given adequate notice and may witness the testing of
any equipment and protective systems associated with the interconnection-prior to the commencement of
parallel operation with the UDC' s electric system. [Comment: Point hereisthat in Texas UDC doesn’t order
thetests.] The UDC may require a Producer to make modifications as necessary to comply with the
requirements of this Rule. UDC'sreview and approval of the Producer's design shall not be construed as
confirming or endorsing the Producer's design or as warranting the generating facility's safety, durability or
reliability. UDC shall not, by reason of such review or lack of review, be responsible for the strength, details
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of design adequacy, or capacity of equipment built pursuant to such design, nor shall UDC's approval be
deemed an endorsement of such equipment.}

{Dave Townley /New Energy Tech Alternative, date undetermined: The UDC shall have theright to review
the design of a Producer's generating and interconnection facilities and to inspect the Producer's generating
and interconnection facilities prior to the commencement of parallel operation with the UDC's el ectric system
in order to confirm that the design and installation comply with the requirements of this Rule. The UDC may
require a Producer to make modifications as necessary to comply with the requirements of thisrule. The
UDC'sreview of the Producer's design shall not be construed as confirming or endorsing the Producer's
design or as warranting the generating facility's safety, durability or reliability. The UDC shall not, by
reason of such review or lack of review, be responsible for the strength, details of design adequacy, or
capacity of equipment built pursuant to such design, nor shall the UDC's review be deemed an endorsement
of such equipment.}

2.6 Right to Access An Electric Producer’s Generating Facilities and Interconnection
Facilities shall be reasonably accessible to Electrical Corporation personnel as necessary
for Electrical Corporation to perform its duties and exercise its rights under its tariffs and
rules filed with and approved by the CPUC, and any agreement between Electrical

Corporation and the Electricity Producer.

2.7 Confidentiality of Information Any information pertaining to Generating and/or
Interconnection Facilities provided to Electrical Corporation by an Electricity Producer shall
be treated by Electrical Corporation in a confidential manner. Electrical Corporation shall
not use or disclose information provided by an Applicant to propose competing Generating
Facility installations to the Applicant.

{Honeywell, 040100: Section 2.7 restricts the use of information by the UDC to propose competing

generating facilitiesinstallations to the customer/applicant. Honeywell believesthat this restriction does

not go far enough. Itispossiblefor autility to use the knowledge of an interconnection application to
propose discounted rate alternatives to the customer. Honeywell acknowledges that any customer could
approach the utility to seek discounted rates, and that the utility is authorized to offer discounted rates. The

timing of the request for interconnection provides competitive information that could be used to interfere
with the business rel ationship between the customer and the DG service provider.}

{Enron, 033100: Section 2.7 should be rewritten such that the EC cannot disclose any information to anyone
outside of the EC's company (not just the " Applicant” as written in the section} .

{ Coast Intelligen, 032800: Affiliate rules may not prohibit exchange of thisinformation; if not, affiliates

would have unfair competitive advantage.}

2.8 Prudent Operation and Maintenance Required An Electricity Producer shall operate
and maintain its Generating Facility and Interconnection Facilities in accordance with
Prudent Electrical Practices and shall maintain compliance with CPUC adopted standards
for the Electricity Producer's particular Generation and Interconnection Facilities. Said
standards shall be those in effect at the time an Electricity Producer executes an

Interconnection Agreement with Electrical Corporation.
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2.9 Protection of Producer’s Facilities An Electricity Producer shall be solely responsible
for providing adequate protection for the Electricity Producer's Generating Facility and

Interconnection Facilities connected to Electrical Corporation's Distribution System.

{Dave Townley /New Energy Tech, date undetermined: Alternative 2.9: A generating facility may not be
operated in parallel with the UDC's el ectric system until and unless the UDC has determined that such
generating facility and related interconnection facilities comply with the design and operating requirements
set forth in this Rule and provided the Producer with awritten authorization to operate in parallel with the
UDC electric system.}

{ Solar Development Cooperative, 022800: The UDC must provide written notification to the Producer where
they become aware a Generating Facility or its interconnection equipment are not in compliance with UDC
Rules and/or local, state or federal laws. The UDC must make reasonabl e efforts to inform a Producer of
needed safety equipment during the Impact Study for interconnection and/or its subsequent components.}

2.10  Curtailment and Disconnection Electrical Corporation may limit the operation and/or
disconnect or require the disconnection of an Electricity Producer’s Generating Facility
from Electrical Corporation’s Distribution System at any time, with or without notice, in the
event of an Emergency, or to correct Unsafe Operating Conditions. Electrical Corporation
may also limit the operation and/or disconnect or require the disconnection of an Electricity
Producer’'s Generating Facility from Electrical Corporation’s Distribution System upon the
provision of reasonable notice: 1) to allow for routine maintenance, repairs or modifications
to Electrical Corporation’s Distribution System; 2) upon Electrical Corporation’s
determination that an Electricity Producer’s Generating Facility is not in compliance with

this Rule; or, 3) upon termination of the Interconnection Agreement.

{ Coast Intelligen, 033000: Allowing the utilities to unilaterally determine/interpret whether a Producer's
facility isor isnot in compliance with the Ruleiswrong. That istoo much decision making authority in the
hands of utilities, with no redress for the Producer.}

{CMUA, 031000: The UDC shall treat as confidential all information relating to interconnection and the
installation of Distributed Generation. Without limiting the generality of the foregoing, an Electrical
Corporation shall not use this information to prepare competing proposals to the customer that offer
competing Distributed Generation projects. { In the previous version, emphasis was placed on “knowledge”
of proposed projects. The Electrical Corporation should not be hindered from making a proposal merely
because of its knowledge of the Producer’ s proposed project. Rather, the key isto protect the confidential
information, and not allow the Electrical Corporation to use the confidential information in developing its
own proposal}

{Hetch Hetchy Water and Power, 032900: The language we proposed adding to the end of thissectionisas
follows: "Incremental demand charges arising from disconnecting the distributed generator as directed by
the Electric Corporation during such periods shall not be assessed by Electric Corporation to the Electricity
Producer."

{ Solar Development Cooperative, 022800: (a) Utility Services provided by the UDC during periods of
curtailment or interruption of a Generating Facility shall be provided and reasonably billed pursuant to the
applicable UDC tariffsfiled with the CPUC. (b) Interconnection and tariff agreements like net metering shall
remain enforce for the life of the longest warranty of the generating equipment installed in the Facility to
protect the Producer’ s investment. Where a Generating Facility isinstalled and in compliance with local,
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state and federal laws that existed at the time of the installation, a Facility may not be disconnected due to
subsequent |egislation or decisions unless the Facility effects the health, safety and/or welfare of the public.
Producer relies on the agreement with the UDC to secure financing for the system representing along-term
investment. Where disconnection action istaken by the UDC before the life of the longest warranty on the
Generation Facility has expired, such case would represent a breach of contract. Where this disconnection
is not due to any fault of the Producer, the Producer shall be reasonably reimbursed for their losses and
related stranded investments by the government agency that demands the disconnection.

Add the following the end of section 2.104) a Producer failsto timely remedy or attempt to remedy a
condition or need made known to the Producer in writing by the UDC or other local, state or federal agency
that effects the safety, health and/or welfare of the public. }

3. APPLICATION AND INTERCONNECTION PROCESS

{Honeywell, 040100: The comments of Honeywell, NewEnergy, and Capstone support the reeval uation of
policiesrelating to fees and charges for interconnection. Many parties acknowledge that fees and charges
relating to interconnection are matters that must be addressed in the rate design phase of this proceeding.
Thereisaconcern that if these matters were addressed as part of Rule 21, the status quo would prevail, and
the broader policy issueswould not be subject to change. EXisting practice requires that power producers
pay the incremental costs of interconnection. These costsinclude an application fee, the costs associated
with system studies performed by the UDC, and the cost of any upgrades to distribution facilities necessary
prior to theinterconnection. This cost allocation approach worked in the past, but may not work in the
future. Honeywell believesthat this practice discriminates against DG customers, and is therefore unfair.
Averaging of certain utility costs among all customers may be more appropriate to ensure that all
competitive options are given an equal opportunity. Inthe future, continuation of the existing practice
could result in the subsidization of traditional purchasing customers by DG customers.

The present language of proposed Rule 21 is based on the status quo requiring all power
producersto pay all incremental costs. If thispolicy changesin the future, the following subsections of
proposed Rule 21 may require modification: Sec. 3.2.2; Sec. 3.2.3.4; Sec. 3.2.3.5; Sec. 3.2.4; Sec. 3.2.5; Sec.
3.2.6; Sec. 3.2.9; Sec. 5.2.1; Sec. 5.2.2; Sec. 5.2.3; Sec. 5.3.1; Sec. 5.3.3; and Sec. 5.3.5.}

3.1 Application Process

3.1.1 Applicant Initiates Contact with the Electrical Corporation Upon request ,
the Electrical Corporation will provide information and documents (such as an application
form, contract and technical requirements, specifications, listing of Certified Equipment,
application fee information, applicable rate schedules and metering requirements) in
response to the potential Applicant’s inquiry. Unless otherwise agreed upon, all such
information and a copy of the Electrical Corporation’s standardized interconnection
requirements shall normally be sent to the Applicant within three (3) business days
following the initial request from the Applicant. The Electrical Corporation will establish an
individual representative as the single point of contact for the Applicant, but may allocate
responsibilities among its staff to best coordinate the Interconnection of a Applicant’s

Generating Facility.

{C.Vance & T. O Sullivan /Hetch Hetchy Water & Power, date undetermined: Alternative 3.1.1
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Thisinitial communication process may range from a general inquiry by an interested party to a Producer
providing afully completed application. Contact may be by phone, mail, e-mail, facsimile, or in person.

A UDC representative will discuss the scope of the project with a potential Producer (either by
phone or in person) to determine what specific information and documents (such as an application, contract,
technical requirements, specifications, listing of qualified type-tested equipment/systems, application fee
information, applicable rate schedules and metering requirements) will be provided in response to the
Producer’sinquiry. The preliminary technical feasibility of the project at the proposed location may also be
discussed at thistime. Unless otherwise agreed upon, all such information and a copy of the UDC's
standardized interconnection requirements shall be sent to the Producer within three (3) business days
following theinitial communication from the potential Producer. The UDC will rermally: establish an
individual representative as the single point of contact for the Producer, but may allocate responsibilities
among its staff to best coordinate the interconnection of a Producer’ s generating facility. [Comment: We
understand that multiple staff memberswould be involved. The point hereisto have oneindividual that is
accountable for coordinating all communications.] Also Insert New Language From Texas 25.211(j)

In the course of processing applications for interconnection and parallel operation and in the
conduct of pre-interconnection studies, customers shall provide the utility detailed information concerning
proposed distributed generation facilities. A utility and its affiliates shall not use such knowledge of
proposed distributed generation projects submitted to it for interconnection or study to prepare competing
proposals to the customer that offer either discounted ratesin return for not installing the distributed
generation, or offer competing distributed generation projects.}

3.1.2 Applicant Completes an Application Document All Applicants shall be
required to complete and file an Application document and supply any additional information
requested by the Electrical Corporation. The filing must include the completed
standardized Application, which may be either in paper or electronic form, and a fee for
processing the application and performing the Initial Review to be completed by the
Electrical Corporation pursuant to Section 3.2.3. The application fee shall be non-

refundable and shall vary with the nature of the proposed generating facility as follows:

Type of Generating

Facility Application Fee

Net energy Metering None

(per P.U. Code Sec.

2827)

<11 kVA $ (Fixed; amount
TBD)

All others $(Fixed; amount
BD)

Within ten (10) business days of receiving an application, the Electrical Corporation shall
normally acknowledge its receipt and whether the application has been completed
adequately. If defects are noted, the Electrical Corporation and Applicant shall cooperate in

a timely manner to establish a satisfactory application.

3.1.3 Electrical Corporation Performs an Initial Review and Develops

Preliminary Cost Estimates and Interconnection Requirements
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3.1.3.1 Upon receipt of a satisfactorily completed Application and any additional
information necessary to evaluate the Interconnection of a generating facility, the
Electrical Corporation shall perform an Initial Review using the process defined in
Appendix A. The Initial Review determines if the Application qualifies for Simplified
Interconnection, if the Application can qualify for Interconnection subject to
additional requirements, or if it will be necessary for Electrical Corporation to

perform an Interconnection Study to determine Interconnection Requirements.

3.1.3.2 The Electrical Corporation shall normally complete its Initial Review within
10 business days if the Application qualifies for Simplified Interconnection. If the
Initial Review determines that the proposed facility can be interconnected by
means of a Simplified Interconnection, the Electrical Corporation will provide the
Applicant with a written description of the requirements for interconnection and a

draft Interconnection Agreement pursuant to Section 3.2.5.

3.1.3.3 If the Application does not qualify for Simplified Interconnection as
submitted, the Initial Review will include a supplemental review as described in
Appendix A. The supplemental review provides either (a) Interconnection
Requirements that may include requirements beyond those for Simple
Interconnection, and a draft Interconnection Agreement, or (b) a cost estimate and
schedule for an Interconnection Study. The supplemental review will normally be

completed within 20 business days of receipt of a completed Application.

3.1.4. When Required, Applicant and Electrical Corporation Commit to Additional
Interconnection Study Steps  When an Initial Review reveals that the proposed facility
cannot be interconnected to the Electrical Corporation’s system by means of a simplified
interconnection pursuant to Section 4 and Appendix B, and that significant Electrical
Corporation Interconnection Facilities or Distribution System Improvements must be
installed or made to the Electrical Corporation’s electric system to accommodate the
interconnection of an Applicant’s generating facility, the Electrical Corporation and
Applicant shall enter into an agreement that provides for the Electrical Corporation to
perform such additional studies, facility design, and engineering and to provide detailed cost
estimates for fixed price or actual cost billing, to the Applicant at the Applicant’s expense.

The Interconnection Study Agreement shall set forth the Electrical Corporation’s schedule
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for completing such work and the estimated or fixed price costs of such studies and
engineering. Upon completion of an interconnection study, the electrical Corporation shall
provide the Applicant with the specific requirements, costs and schedule for interconnecting

the generating facility to accommodate execution of agreements pursuant to section 3.1.5.

{ Capstone, 030300: Suggested revision “...the UDC to perform such additional studies, design, engineering

and provide afirm quotation of those costs that the UDC is entitled to charge the Producer. “ }
3.1.5 Applicant and Electrical Corporation Enter Into a Generation
Interconnection Agreement and, Where Required, a Financing and Ownership
Agreement for Interconnection Facilities or Electric System Modifications The
Electrical Corporation shall provide the Applicant with an executable version of the
generation interconnection, net energy metering, or power purchase agreement appropriate
for the Applicant’s generating facility and desired mode of operation. Where the Initial
Review or Interconnection Study performed by the Electrical Corporation has determined
that modifications or additions are required to be made to its electric system, or that
additional metering, monitoring, or protection devices will be necessary to accommodate a
Applicant’'s Generating Facility, the Electrical Corporation shall also provide the Applicant
with an Interconnection Facilities Financing and Ownership Agreement (IFFOA). The
IFFOA shall set forth the respective parties’ responsibilities, completion schedules, and
estimated or fixed price costs for the required work.

{Enron, 033100: Theonly "system modifications' that should be performed by the EC are those necessary

to interconnect the facility. System modifications necessary to facilitate the "wheeling" of energy into and

over the distribution system should be done separately and under a different (wheeling?) agreement.

I nterconnection agreements should only be for interconnecting with the grid, use of the grid for distribution
purposes.}

3.1.6  Electricity Producer Installs or Constructs the Generating Facility; Where
Applicable, Electrical Corporation or Electricity Producer Installs Required
Interconnection Facilities or Modifies Electrical Corporation’s Electric System

After executing the appropriate Generation Interconnection or Power Purchase Agreement,
and where required, the IFFOA, the Electricity Producer may install or construct its
Generating Facility in accordance with the provisions of this rule and the terms of the
specific agreements formed between the Electricity Producer and the Electrical
Corporation. Where appropriate, the Electrical Corporation will commence
construction/installation of the system modifications and/or metering and monitoring
requirements identified in the IFFOA. The parties will use good faith efforts to meet the

schedules and fixed costs or estimated costs in the IFFOA.
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{Enron, 033100: This section impliesthat after executing the Interconnection or Power Purchase Agreement,
the EP may install or construct its Generating Facility. The EP should be permitted to install the Generating
Facility without these agreements, but should not be permitted to install the Interconnection Facilities until
the agreement(s) is executed. Therefore, "Generating Facility " in this section should be changed to
"Interconnection Facility.}

3.1.7 Electricity Producer Arranges for and Completes Testing of Generating
Facility and, Where Applicable, Electricity Producer Installed Interconnection
Facilities New generating facilities and associated interconnection facilities must be
tested to ensure compliance with the safety and reliability provisions of the CPUC-approved
rules and regulations prior to being operated in parallel with the Electrical Corporation’s
electric system. Certified Equipment will be subject to the tests specified in Section 4.
For non-Certified Equipment, the Electricity Producer will develop a written testing plan to
be submitted to the Electrical Corporation for its review and acceptance. Alternatively, the
Electricity Producer and Electrical Corporation may agree to have the Electrical Corporation
conduct the required testing at the Electricity Producer’s expense. Where applicable, the
test plan shall include the installation test procedure(s) published by the manufacturer(s) of
the generation or interconnection equipment. Facility testing shall be conducted at a
mutually agreeable time, and depending on who conducts the tests, the Electrical
Corporation or Electricity Producer shall be given the opportunity to witness the tests.
{ Solar Development Cooperative 022800: The Producer is encouraged to consult with the UDC staff who are
in aposition to be familiar with most Generating Facility technology and Interconnection Equipment. The
UDC generally knows, and isresponsible to assess the potential needs for testing because they have
historically been in the business of facilitating avariety of electricity generation due diligence related to
interconnection to the UDC Grid System. UDC'sdue diligence or lack thereof does not limit the

manufacturer’s or Producer’ s liability for product or Generating Facility performance, but could result in
shared liability.}

{Dave Redding / Riverside, date undefined: Suggest the second sentence be modified as noted:
"Preapproved, type-tested units will be subject only to the installation or commissioning inspections tests
specified in Section 4 If aunit is'preapproved, type-tested,' it should mean that a unit has been proven to
meet certain performance criteriaand the UDC must accept those results. It should not mean that no testing
isrequired for aspecific unit being installed, or that the manufacturer is automatically in a position to dictate
what on-sitetests are appropriate. The Technical Working Group needs to establish the test requirements
forinclusion inthe Rule. Asoriginally written, the sentence does not make it clear whether the manufacturer
or the UDC has the final say on what inspections/test are required.}

3.1.8 Electrical Corporation Authorizes Interconnection The Electricity Producer’s
Generating Facility shall be allowed to commence parallel operation with the Electrical
Corporation’s electric system upon satisfactory compliance with the terms of the
interconnection, Power Purchase Agreement or Net Energy Metering Agreement.

Compliance may include, but not be limited to, provision of any required documentation and
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satisfactorily completing any required inspections or tests as described herein or in the
agreements formed between the Electricity Producer and the Electrical Corporation. A
Electricity Producer shall not interconnect a generating facility unless it has received the

Electrical Corporation express written permission to do so.

3.1.9 Electrical Corporation Reconciles Costs and Payments If the Electricity
Producer selected a fixed price cost for the Interconnection Facilities or Electric System
Modifications, no reconciliation will be necessary. If the Electricity Producer selected actual
cost billing, a true-up will be required. Within a reasonable time after the interconnection of
a Electricity Producer’s generating facility, the Electrical Corporation will reconcile its
actual costs related to the Electricity Producer’s facility against the application fee and any
other advance payments made by the Electricity Producer. The Electricity Producer will
receive either a bill for any balance due or a reimbursement for overpayment as determined
by the Electrical Corporation’s reconciliation. The Electricity Producer shall be entitled to
reasonably detailed and understandable report detailing the Electrical Corporation’s

reconciliation process.
{ Capstone, 030300: Delete section 3.2.9}

{Honeywell, 022500: K ey objectives of regulated ratemaking are the determination of cost causation and the
fair treatment of affected parties. The following text makes assumptions about cost allocation and payment.
Cost alocation issueswill be discussed in the rate design phase of this proceeding, and it isinappropriate
to adopt conclusory language at thistime.}

{ Solar Development Cooperative, 022800:

The Producer is encouraged to consult with the UDC staff who are in a position to be familiar with most
Generating Facility technology and Interconnection Equipment. The UDC generally knows, and is
responsible to assess the potential needs for testing because they have historically been in the business of
facilitating a variety of electricity generation due diligence related to interconnection to the UDC Grid
System. UDC'sdue diligence or lack thereof does not limit the manufacturer’s or Producer’s liability for
product or Generating Facility performance, but could result in shared liability.

{Independent System Operator (ISO), date undetermined: Aswe have discussed in the context of planning,
it would be helpful to the | SO to have information about what distributed generation is located where within
the distribution system. Accordingly, the | SO would like to be notified when an application is submitted and
when an interconnection is completed. | believe that if we can agree that this should occur, it should be
reflected in the rule so that applicants are aware that thisis going to happen. A provision could be added to
Proposed rule 21, section 3, which states:

Notification tothel SO The UDC will notify the | SO when it receives an application to interconnect

and when it allows an interconnected generating facility to commence parallel operations.}

4, GENERATING FACILITY DESIGN AND OPERATING REQUIREMENTS

4.1 Purpose The purpose of this section is to describe the requirements and procedures for

safe and effective Interconnection and operation of Distributed Generation. Subsection 4.2
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addresses general interconnection and protection requirements, subsection 4.3 addresses
prevention of interference, and subsection 4.4 addresses control, safety and protection

equipment requirements.
4.2 General Interconnection and protection requirements

4.2.1 The Distributed Generator and Interconnection installation must meet all applicable

national, state, and local construction and safety codes.
4.2.2 Interconnection protection schemes must comply with this rule.

4.2.3 The Protective Functions shall be equipped with automatic means to prevent the

Generating Facility from re-energizing a de-energized Distribution System circuit.

4.2.4 The Generating Facility and associated Protective Functions shall not contribute to

the formation of an Unintended Island.

4.2.5 The Electricity Producer's protection and control diagrams for the Interconnection
need to be approved by the Electrical Corporation prior to completion of the Generating
Facility Interconnection, unless the Electricity Producer uses a protection and control

scheme previously approved by the Electrical Corporation or uses only Certified Equipment.

4.2.6 The Protective Functions shall be equipped with automatic means to prevent
Parallel Operation of the Generating Facility with the Distribution System unless the
Distribution System service voltage and frequency is of specified settings and is Stable for

60 seconds

4.2.7 Certified Equipment contains certified functions that are accepted by all California
Electrical Corporations. This equipment may be installed on a Distribution System in
accordance with an Interconnection control and protection scheme approved by the

Electrical Corporation.

4.2.8 These requirements are designed to protect the interconnected Distribution System
and not the Generating Facility. The Electricity Producer's protective equipment shall not
impact the operation of the Distribution System protective devices in a manner that would

affect the Electrical Corporation's capability of providing reliable service to Customers.

4.2.9 Circuit breakers or other interrupting devices at the Point of Common Coupling
(PCC) must be Certified or "Listed" (as defined in Article 110, National Electrical Code) as
suitable for the application. This includes being capable of interrupting maximum available
fault current. The Generating Facility shall be designed so that the failure of any one device

shall not potentially compromise the safety and reliability of the Distribution System.
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4.2.10 The Electricity Producer will furnish and install a manual disconnect device that
has a visual break to isolate the Generating Facility from the Distribution System that is
appropriate to the voltage level, and is accessible to the Electrical Corporation personnel,
and capable of being locked in the open position. (exception: Distributed Generators

connected to the Distribution System through a non-islanding inverter smaller than 1kVA)

4.3 Prevention of interference The Electricity Producer shall not operate equipment that
superimposes upon the Distribution System a voltage or current that causes interference
with Electrical Corporation operations, service to Electrical Corporation Customers or
interference to communication facilities. If the Electricity Producer causes service
interference to others, the Electricity Producer must diligently pursue and take corrective
action at its own expense after being given notice and reasonable time to do so by the
Electrical Corporation. If the Electricity Producer does not take timely corrective action, or
continues to operate the equipment causing interference without restriction or limit, the
Electrical Corporation may, without liability, disconnect the Electricity Producer's
equipment from the Distribution System, in accordance with subsection 2.10 of this rule,

until a permanent solution provided by the Electricity Producer is operational.

To eliminate undesirable interference caused by operation of the Distributed Generator, the

Distributed Generator shall meet the following criteria:

Normal voltage operating range The voltage operating range for Distributed
Generators is selected as a protection function that responds to abnormal Distribution

System conditions, not as a voltage regulation function.

Small systems (11 kVA or less) Distributed Generator systems of 11 kVA capacity or
less should be capable of operating within the limits normally experienced on the
Distribution System. The operating window shall be selected in a manner that minimizes
nuisance tripping. The operating window for these small systems is 106 to 132 volts on a
120-volt base. That is, 88% to 110% of nominal voltage. This results in trip points at 105
volts and at 133 volts. The requirement of this subsection is that the Distributed Generator
cease to energize the Electrical Corporation lines whenever the voltage at the PCC deviates

from the allowable voltage operating range of 88% to 110% of nominal voltage.

Systems larger than 11 kVA  Electrical Corporations may have specific operating voltage
ranges for larger Distributed Generator units, and may require adjustable operating voltage
settings for these larger systems. In the absence of such requirements, the above
principles of operating between 88% and 110% of the appropriate interconnection voltage

should be followed.
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Voltage Disturbances System voltage assumes a nominal 120 V base. For the
convenience of those wishing to translate these guidelines to voltage bases other than
those 120V, the limits will also be provided as approximate percentages. The inverter
should sense abnormal voltage and respond. The following conditions should be met, with

voltages in RMS and measured at the PCC.:

Table 4.1 — Response to Abnormal Voltages

Voltage (at PCC) Maximum Trip Time*

V< 60 (V<50%) 10 cycles

60£V<106 (50%£V<88%) 120 cycles

106£VE132 (88%L£VE110%) Normal Operation

132<V<165 (110%<V<137%) 120 cycles (30 cycles for DG >11 kVA)
165£V (137%¢LV) 6 cycles

*Trip time" refers to the time between the abnormal condition being applied and the
Distributed Generator unit ceasing to energize the Distribution System. Certain circuits will
actually remain connected to the Distribution System to allow sensing of electrical
conditions for use by the "reconnect" feature. The purpose of the allowed time delay is to
ride through short-term disturbances to avoid excessive nuisance tripping. For systems of
11 kVA peak capacity or less, the above set points are to be non-user adjustable. For
Distributed Generator units larger than 11 kVA, different voltage set points and trip times

from those in Table 4.1 may be negotiated with the interconnecting Electrical Corporation.

Flicker  Any voltage flicker at the PCC caused by the Distributed Generator should not
exceed the limits defined by the "Maximum Borderline of Irritation Curve" identified in IEEE
519. This requirement is necessary to minimize the adverse voltage effects to other
customers on the Distribution System. Induction generators may be connected and brought
up to synchronous speed (as an induction motor) provided these flicker limits are not

exceeded.

Low frequency settings of 59.3 Hz and 58.0 Hz may be made available as per the

requirements in Appendix B of this rule.

Harmonics Harmonic distortion shall be in compliance with IEEE 519. Exception: The
harmonic distortion of a Distributed Generator at a Customer's site shall be evaluated using

the same criteria as the loads at that site.
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{ Robert Wichert, USFuel Cell Council, 032400: Not to take issue with the requirement to meet | EEE 519, but
our Interconnect-3 Industry Working Group has decided to endorse lab testing to meet IEEE 519, NOT field
testing. Thiswasin response to aremark by someone after that last | EEE P1547 meeting pointing out that
generators should not be penalized any more than motors. | agree. It would be better to REQUIRE testing
to IEEE 519 in the lab for pre-certified systems, with a specific set of conditions expected to be "worst case"
and ONLY requirefield testing to IEEE 519 if the system is not pre-certified. Oneday of field testing is
bound to add significant costs and isn't really necessary for pre-certified systems.}

{ Chuck Whitaker, Endecon, 032400: There s currently no requirement in the testing section for 519 asafield
test. Theonly cases where | would see the need for field certification to 519 would be by request of the
mfg/installer, or where specific filtering or harmonics canceling algorithms were implemented to improve the
situation at aparticular site.}

{ Robert Wichert, USFuel Cell Council, 032400: [ Suggests that needs to be spelled out. -ed]}

{Simon Wall, Capstone, 032400: Those of you involved in the IEEE P1547 Interconnection Standard will be
awarethat | do indeed have definite opinions regarding the application of IEEE519-1992 to Distributed
Generation. |EEE519-1992 applies different limits on the current harmonic levels at the PCC for loads and
generators, which resultsin amajor and unfair barrier to the adoption of DG. By way of justification for this
statement please see the attached document that | distributed to the | EEE working group and the attached
email that | sent to the group after some discussion of the document. | have also contacted the IEEE519
committee and requested interpretation of the areas of ambiguity mentioned in the email. IEEE519isin
currently being redrafted and both co-chairsindicated that they would give serious consideration to the
issues raised concerning DG. |EEE519-1992 may have been an national consensus standard 8 years ago, but
most DG manufacturers where not around then and did not have the opportunity to participate. | assume
that the IEEE519 committee is re-drafting the standard because they too feel that it no longer reflects a
consensus of interested parties.

For avoltage source DG such as synchronous and induction generators the use of the harmonic
voltage limitsin the original wording may have the best
technical justification. For inverter based DG | agree with Doug that limiting current harmonicsis more
appropriate than limiting voltage harmonics. However, we should use the current harmonic limits for loads
givenin IEEE519-1992 rather than those for generators to avoid the problems outlined in the attached
document. To accommodate all these considerations | would suggest modifying the section along the
following lines.

4.3.5 Harmonics. The Distributed Generation installation must meet at |east one of the requirements 1to 3
listed below.

1) Typetesting requirement 1 (applicableto all Distributed Generation types): The Distributed
Generation equipment shall be connected to a voltage generation source where the Total Harmonic
Distortion (THD) is no more than 5% of the fundamental voltage and where no individual harmonic voltage
exceeds 3% of the fundamental voltage. The short circuit current capacity of the voltage generation source
shall be 20 times the rated current of the Distributed Generation equipment. The harmonic current measured
at the output of the Distributed Generation equipment must not exceed those limits given in IEEE519-1992
for power generation equipment, where the load current, |L, shall be deemed to be the rated current of the
Distributed Generation equipment.

2) Typetesting requirement 2 (applicable only to synchronous or induction generators): The
harmonic voltage content of the open circuit voltage waveform shall not exceed those limits on harmonic
voltage distortion given in IEEE519-1992.

3) Operating requirement: For Distributed Generation installations the harmonic current distortion
measured at the Point of Common Coupling with the Distribution System shall not exceed those limits given
in IEEE519-1992 for general loads, for the purpose of establishing these limits, the installation shall be

deemed not to be "power generation equipment", "dispersed generation” or "cogeneration”. }
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Direct Current Injection The Distributed Generator should not inject dc current greater
than 0.5% of rated output current into the Distribution System under either normal or

abnormal operating conditions.

Power Factor The Distributed Generator shall be capable of operating at some point
within a range of a power factor of 0.9 (either leading or lagging). Operation outside this
range is acceptable provided the reactive power of the Distributed Generator is used to

meet the reactive power needs of on-site loads. The Electricity Producer shall notify the

Electrical Corporation if is using the Distributed Generator for power factor correction.
4.4 Control, protection and safety equipment requirements
4.4.1 Basic Requirements

4.4.1.1 Protective function requirements All Distributed Generators must
have a visual open disconnect device, a fault-interrupting device, an over/under

voltage trip function, and an over/under frequency trip function.

4.4.1.2 Limits specific to single-phase generators For single-phase
generators connected to a shared single-phase secondary, the maximum capacity
shall be 20 kVA. Distributed Generators applied on a center-tap neutral 240-Volt
service must be installed such that no more than 6 kVA of imbalance in capacity
exists between the two sides of the 240-Volt service. For dedicated distribution
transformer services, the limit of a single-phase Distributed Generation shall be the

transformer nameplate rating.
4.4.2 Technology Specific Requirements

4.4.2.1 Three-phase synchronous generators The Electricity Producer's
Distributed Generator circuit breakers shall be three-phase devices with electronic
or electromechanical control. The Electricity Producer is solely responsible for
properly synchronizing its Distributed Generator with the Distribution System by
means of either a manual or automatic synchronizing function. Automatic
synchronizing is required for all synchronous generators which have a SCCR of
greater than 0.05. Distributed Generators whose SCCR is greater than 0.05 shall
be equipped with Protective Functions suitable for detecting loss of synchronism
and rapidly disconnecting the DG from the Distribution System Unless otherwise
agreed to between the Electricity Producer and the Electrical Corporation,
synchronous generators shall automatically regulate power factor, not voltage,

while operating in parallel with the Distribution System.
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4.4.2.2 Induction Generators Induction Generators do not require separate
synchronizing equipment. Starting or rapid load fluctuations on induction
generators can adversely impact the Distribution System's voltage. Corrective step-
switched capacitors or other techniques may be necessary and may cause
undesirable ferroresonance. When these counter measures (e.g. additional
capacitors) are installed on the Electricity Producer's side of the PCC, the
Electrical Corporation must review these measures. Additional equipment may be

required to resolve this problem as a result of an Interconnection Study.

4.4.2.3 Inverter Systems  Ultility-interactive inverters do not require separate
synchronizing equipment. Non-utility-interactive stand-alone inverters shall not be

used for parallel operation with the Distribution System.

4.4.3 Initial Review process

Appendix A of this rule defines the Initial Review process. The Initial Review process
evaluates the specific characteristics of the Interconnection, including those specific to the

location of the Generating Facility, and whether additional requirements are necessary.
4.4.4 Supplemental DG Requirements

This section deals with additional requirements to enable DG to interconnect that do not

qualify for Simplified Interconnection.

4.4.4.1 Unintended Islanding For DG that fail the Export Screen Distributed
Generators must mitigate their potential contribution to an Unintended Island. This

can be accomplished by one of the following options:

@ incorporating certified non-islanding control functions into the Distributed

Generator's Protective Functions, or

2 verifying that local loads sufficiently exceed the load carrying capability of

the Distributed Generator, or

3 transfer trip or equivalent function.

4.4.4.2 Fault Detection DG with an SCCR exceeding 0.1 or that do not meet
any one of the options for detecting Unintended Islands in 4.4.4.1, shall be

equipped with protective functions designed to detect Distribution System faults,
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both line-to-line and line-to-ground, and promptly remove the Distributed Generator
from the Distribution System in the event of a fault. For Distributed Generators that
cannot detect these faults within two seconds, transfer trip or equivalent function
may be required. Reclose-blocking of the Electrical Corporation's affected
recloser(s) may also be required for generators that exceed 15% of the peak load

on the Line Section.

4.4.5 Generating Facility types and conditions not identified In the event that
section 4 of this rule does not address the Interconnection requirements of a Generating
Facility, the Electrical Corporation and Electricity Producer may interconnect a Generating

Facility using mutually agreed upon technical requirements.

S. INTERCONNECTION FACILITY OWNERSHIP AND FINANCING

{NewEnergy, 033100: This section deals with the cost allocation of DG interconnection. The policy issues
for cost allocation of DG interconnection is part of the rate design discussions and testimony in Phase |1 of
the Commission’ s proceedingsin 2000 on distributed generation. Because of thisfact and the timing of the
proceedings versus this effort to Revise rule 21, the language within this section reflects how the cost
allocation is currently instituted and does not prejudge how the commission should determine this matter.
This section as written provides a method of cost allocation during the interim period between when the
Rule 21 is adopted and when the cost allocation questions are addressed by the Commission. Following the
Commission’ s decision regarding cost allocations and rate design structure in this distributed generation
proceeding, this section needs to be reviewed and revised for consistency, as necessary.

Some specific issues which are being challenged and may be determined by the Commission to be
treated in amanner different than is described within this section include, but are not limited to:
Utility ownership of Interconnection Facilities on the customer side of the Point of Common Coupling;
Customer or third party ownership of Interconnection Facilities on the utility side of the Point of Common
Coupling; Cost allocation equity and consistency between what is done for/with customers without DG and
those with DG; Cost allocation and/or ownership rights regarding system additions or modifications that
create excess distribution capacity for the benefit others, including
Future load customers; Future DG customers, including provisions per line extension rules for rebates from
future exporting DG customers; Fee treatment of the Interconnection Review and Interconnection Studies;
Ownership and control of Interconnection Study results for a specific DG application;}

{Enron 033100: Section 5, - See comment 3 above. The only " System Reinforcements” or System Upgrades
that should be included are those required to facilitate the interconnection only and not wheeling (export). If
EP wantsto export power to the grid, the EP should enter into a"distribution system agreement” (or
something similar) which details the required system reinforcements and costs.

To the extent that the EP hasto pay for upgrades and reinforcements, this section should also
include the concept of the EP receiving exclusive rights to any upgrades/reinforcements paid for by the EP,
including any additional capacity created (not just limited to the EP's needs). Another Section be added,
Section 5.3.6 that says something to the effect: "Where any Specia Facilities or any Electrical Corporation
Interconnection Facilities are paid for by the EP, the EP retains exclusive rights to these facilities including
any additional system capacity created by the Facilities."}

5.1 Scope and Ownership of Interconnection Facilities
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5.1.1 Scope The interconnection of an Electricity Producer’s Generating Facility with
Electrical Corporation’s Distribution System is made through the use of Interconnection
Facilities. Such interconnection may also require Distribution System Improvements. The
nature, extent and costs of Interconnection Facilities and Distribution System
Improvements shall be consistent with this Rule and determined through the Initial Review

and/or Interconnection Studies described in Section 3.

5.1.2 Ownership Subject to the limitations set forth in this Rule, Interconnection
Facilities which may be installed on Electricity Producer’s side of the Point of Common
Coupling may be owned, operated and maintained by the Electricity Producer or Electrical
Corporation. Interconnection Facilities installed on Electrical Corporation’s side of the point
of Common Coupling and Distribution System Improvements may be owned operated and

maintained only by Electrical Corporation.
5.2 Responsibility for Costs of Interconnecting a Generating Facility

5.2.1 Study and Review Costs An Electricity Producer shall be responsible for the
reasonably incurred costs of the Initial Review and any Interconnection Studies conducted
pursuant to Section 3.2 of this Rule solely to explore the feasibility and determine the
requirements of interconnecting a Generating Facility with Electric Corporation's Distribution

System.

5.2.2 Facility Costs An Electricity Producer shall be responsible for all costs
associated with Interconnection Facilities owned by the Electricity Producer. The
Electricity Producer shall also be responsible for any costs reasonably incurred by
Electrical Corporation in providing, operating, or maintaining Interconnection Facilities and
Distribution System Improvements required solely for the interconnection of the Electricity

Producer’s Generating Facility with Electrical Corporation’s Distribution System.

5.2.3 Separation of Costs Should Electrical Corporation combine the installation of
Interconnection Facilities, or Distribution System Improvements with modifications or
additions to the Electrical Corporation’s Distribution System to serve other Customers or
Electricity Producers, Electricity Corporation shall not include the costs of such separate or
incremental facilities in the amounts billed to the Electricity Producer for the
Interconnection Facilities or Distribution System Improvements required pursuant to this

Rule.

5.3 Installation and Financing of Interconnection Facilities Owned and Operated by

Electrical Corporation
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5.3.1 Agreement Required Costs for Special Facilities shall be paid by Electricity
Producer pursuant to the provisions contained in the Interconnection Agreement or, where
the nature and extent of the Interconnection Facilities and Distribution System
Improvements warrant additional detail, in a separate Interconnection Facility Financing and
Operating Agreement between the Electricity Producer and Electrical Corporation, and

Electrical Corporation's applicable tariffs and rules for Special Facilities.

5.3.2 Attachments and Modifications to Distribution System Except as provided for
in Section 5.3.2 of this Rule, Interconnection Facilities connected directly to Electrical
Corporation’s Distribution System and Distribution System Improvements shall be provided,

installed, owned and maintained by Electrical Corporation as Special Facilities.

5.3.3 Third-Party Installations Subject to the approval of Electrical Corporation, an
Electricity Producer may, at its option, employ a qualified contractor to provide and install
Interconnection Facilities or Distribution System Improvements to be owned and operated
by Electrical Corporation. Such Interconnection Facilities and Distribution System
Improvements shall be installed in accordance with Electrical Corporation's design and
specifications. Upon final inspection and acceptance by Electrical Corporation, the
Electricity Producer shall transfer ownership of such Electricity Producer installed
Interconnection Facilities or Distribution System Improvements to Electrical Corporation
and such facilities shall thereafter be owned and maintained by Electrical Corporation at
Electricity Producer’s expense as Special Facilities. The Electricity Producer shall pay the
Electrical Corporation's reasonable costs of design, administration, and monitoring the
installation of such facilities to ensure compliance with Electrical Corporation's
requirements. Electricity Producer shall also be responsible for all costs, including any
income tax liability, associated with the transfer of Electricity Producer installed

Interconnection Facilities and Distribution System Improvements to Electrical Corporation.

5.3.4 Reservation of Unused Facilities When a Electricity Producer wishes to
reserve Electrical Corporation-owned Interconnection Facilities or Distribution System
Improvements installed and financed as Special Facilities for the Electricity Producer, but
idled by a change in the operation of the Electricity Producer's Generating Facility or
otherwise, Electricity Producer may elect to abandon or reserve such facilities consistent
with the terms of its Interconnection Facility Financing and Operating Agreement with
Electrical Corporation. If Electricity Producer elects to reserve idled Interconnection
Facilities or Distribution System Improvements, Electrical Corporation shall be entitled to
continue to charge Electrical Producer for the costs related to the ongoing operation and

maintenance of the Special Facilities.
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5.3.5 Refund of Salvage Value When a Electricity Producer elects to abandon the
Special Facilities for which it has either advanced the installed costs or constructed and
transferred to the Electrical Corporation, the Electricity Producer shall, at a minimum,
receive from the Electrical Corporation a credit for the net salvage value of the Special

Facilities.

6. METERING, MONITORING and TELEMETRY

6.1 General Requirements  All Generating Facilities shall be metered in accordance with
this Section 6 and shall meet all applicable standards of the Electrical Corporation
contained in the Electrical Corporation’s applicable tariffs and published Electrical
Corporation manuals dealing with metering specifications. The requirements in this Section
6 do not apply to metering of Generating Facilities operating under the Electrical

Corporation’s net metering tariff pursuant to California Public Utilities Code Section 2827.

6.2 Metering by non-Electrical Corporation Parties The ownership, installation, operation,
reading, and testing of metering for Generating Facilities shall be by the Electrical
Corporation except to the extent that the CPUC has determined that all these functions, or
any of them, may be performed by a non-Electrical Corporation as authorized by the CPUC.

{Unattributed comment, 040300: It has been suggested that DG could own meters in some instances, that

meters that come with the DG may suffice in some instances and that, if necessary, the Electrical Corporation
might sign non-disclosure agreements covering access to the information. -ed}

6.3 Net Generation Metering / Point of Common Coupling Metering

6.3a  (Alternate language offered by PG&E, 040300) Net Generation Metering For purposes
of monitoring Generating Facility operation for determination of standby charges and
applicable non-bypassable charges as defined in Electric Corporation’s tariffs, and for
Distribution System planning and operations, the Electric Corporation shall have the right to
specify the type, and require the installation of, Net Generation Metering. Net Generation
Metering shall be at the Electricity Producer's expense and shall have the ability to record

the profile of the Generating Facility’s kW or kWh output.

6.3b  (Alternate language offered by CAC/EPUC, 041000) Point of Common Coupling
Metering For purposes of assessing UC charges for retail service, the Electricity
Producer’s Point of Common Coupling Metering shall be a bi-directional meter so that
power deliveries to and from the Electricity Producer’s site can be separately recorded.

Alternately, the Electricity Producer may, at its sole option, require the Electric Corporation
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to install multi-metering equipment to separately record power deliveries to the Distribution
System and retail purchases from the Electric Corporation. Such Point of Common
Coupling Metering may be equipped with detents to prevent reverse registration.
{ Coast Intelligen, 033000: Sec. 6.3. Delete. Thereis no justification for small-scale power production, wholly
onsite, non-export, to have to report to utilities or the | SO how much power they are making. The
interconnection Agreement itself tells the utility the size of the generator, so they can make planning

decisions accordingly. Thiskind of monitoring would be an expensive burden unnecessarily placed on small
distributed generation.}

6.4 Telemetering

6.4a  (Alternate language offered by PG&E:) Telemetering If the nameplate rating of the
Generating Facility is 500kW or greater, Telemetering equipment at the Net Generator
Metering location will be required at the Electricity Producer's (and Customer’s) expense. If
the Generating Facility is interconnected to a Distribution System operating at a voltage
below 10kV, then Telemetering equipment is required on Generating Facilities 100kW or

greater.

6.4b  (Alternate language offered by CAC/EPUC, 041000) Telemetering Point of Common

Coupling Metering may include telemetry of the recorded data.

{Honeywell, 040100: Honeywell does not believe that separate measurement of the output of the producer's
generator is necessary or should be required. Further, Honeywell does not support the second sentencein
Section 6.4 that would allow UDC discretion in determining whether telemetering is necessary.

M easurement and real-time telemetering and control may be appropriate requirements for DG unitsthat are
selling energy, capacity, or ancillary servicesin the market.}

{ Enron 033100: Telemetry requirements by the UDCs need to be specified and justified with technical
requirements. Theinclusion of telemetric requirement for all Generation Facilities abovel MW and sometime
necessary for smaller units needsto be demonstrated. }

{ Coast Intelligen 033000:: Change requirement to telemeter for 4kV lines only for projects larger than 55 kW.
PLEASE NOTE THAT BECAUSE WE HAVE NOT YET FULLY ANALYZED THE IMPLICATIONS OF
SEC.4, TESTING AND SCREENING, ON OUR PARTICULAR PRODUCT, WE RESERVE COMMENT ON
THE PROPOSED LANGUAGE. WE CONTINUE TO ASSUME THAT MUCH OF THE PROPOSED
PROTECTIONS ARE NOT JUSTIFIABLE WHEN OUR PRODUCT ISEXAMINED.}

{Hetch Hetchy Water and Power 032900 6.4 Telemetering If the Generating Facility exports more than 1
MW, telemetering equipment may be required at the point of common coupling.}

6.5 Location Where Electrical Corporation-owned metering equipment is located on the
Electricity Producer’s (or Customer’s) premises, Electricity Producer (and Customer) shall
provide, at no expense to the Electrical Corporation, a suitable location for all such

metering equipment.
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6.6 Costs of metering The Electricity Producer (and Customer) will bear all costs of the
metering required by this Rule 21, including the incremental costs of operating and
maintaining the Metering.

{Hetch Hetchy Water and Power: 032900: 6.6 HHWP would like the following language reinserted: For

circumstances where the Electrical Corporation provides retail service to the Producer, the Producer or

Customer shall be responsible for only those incremental metering costs that exceed metering costs
collected inthe UDC'sretail rates.}

7. DISPUTE RESOLUTION PROCESS

7.1 The CPUC shall have initial jurisdiction to interpret, add, delete or modify any provision of
this Tariff Rule 21 or of any agreements entered into between the UDC and the Producer to
implement this tariff (“the implementing agreements") and to resolve disputes regarding the
UDC's performance of its obligations under the UDC's electric rules and tariffs, the
implementing agreements, and requirements related to the interconnection of Producer’s

Facilities pursuant to this Tariff Rule 21.

7.2 Any dispute arising between the UDC and the Producer (individually “Party” and collectively
“the Parties”) regarding the UDC'’s performance of its obligations under the UDC's electric
rules and tariffs, the implementing agreements, and requirements related to the
interconnection of Producer’s Facilities pursuant to this Tariff Rule 21 shall be resolved

according to the following procedures.

7.2.1 The dispute shall be reduced to writing by the aggrieved Party in a letter (“the dispute
letter”) to the other Party containing the relevant known facts pertaining to the dispute, the
specific dispute and the relief sought, and express notice by the aggrieved Party that it is
invoking the procedures under this Section 7.2. Within 45 calendar days of the date of the
dispute letter, the Parties’ authorized representatives will be required to meet and confer to

try to resolve the dispute.

7.2.2 If the Parties do not resolve their dispute within 45 calendar days after the date of
the dispute letter, the dispute shall, upon demand of either party, be submitted to resolution
before the Commission in accordance with the Commission’s rules, regulations and
procedures applicable to the resolution of such disputes.
{ Enron, 033100: Section 7.2.1 requires parties to meet and confer within 45 days of submitting the dispute
letter. Section 7.2.3 states that if the parties cannot resolve their dispute within 45 days they can proceed

accordingly. There should be alag between the time the discussions begin and when the clock stops for the
discussion. The parties could have to meet within 30 days of submitting the letter (a change from 45 days)
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and that if the dispute is not resolved within 45 days (giving 15 days for discussions) then they should
proceed accordingly.}

7.3 Pending resolution of any dispute under this Section 7, the Parties shall proceed diligently
with the performance of their respective obligations under this Rule 21 and the implementing

agreements, unless the implementing agreements have been terminated.

7.4 Disputes as to the application and implementation of this Section 7 shall be subject to

resolution pursuant to the procedures set forth in this Section 7.

8. DEFINITIONS

Active Anti-Islanding Scheme: A control scheme installed with the Distributed Generator that senses
and prevents the formation of an Unintended Island.

Applicant: The entity submitting an Application for Interconnection.

Application: The standard form CPUC-approved document submitted to the Electrical Corporation for
electrical interconnection of a Generator with the Electrical Corporation.

Certification Test; A test adopted by the Electrical Corporation that verifies conformance of certain
equipment with CPUC-approved performance standards in order to be classified as Certified Equipment.
Certification Tests are normally performed by approved laboratories such as the Underwriter's Lab (UL).
Certification; Certified: The results of successful Certification Testing.

Certified Equipment: Equipment that has passed the Certification Test.

CPUC: The Public Utilities Commission of the State of California.

Customer: The entity that receives or is entitled to receive Distribution Services through the Distribution
System

Dedicated Transformer: A transformer that provides Electricity Service to a single Customer only. The
Customer may or may not have a Generating Facility.

Distributed Generation: Electrical power generation by any means, including from stored electricity, that
is Interconnected to an Electrical Corporation at a Point of Common Coupling under the jurisdiction of the
CPUC.

Distributed Generator: An individual electrical power plant, including required equipment, appurtenances,
protective equipment and structures, that is capable of Distributed Generation.

Distribution Service: All services required by, or provided to, a Customer pursuant to the approved tariffs
and rules of the Electrical Corporation.

Distribution System Island: A condition on the Distribution System in which one or more Distributed
Generator(s), over which the utility has no direct control, and a portion of the Distribution System operate
while isolated from the remainder of the Distribution System.

Distribution System: All electrical wires, equipment, and other facilities owned or provided by the Electrical
Corporation by which an Electrical Corporation provides Distribution Service to its Customers.

Electrical Corporation: The entity that, under the jurisdiction of the CPUC, is charged with providing
Electricity Distribution Service to the Customer.
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Electricity Producer: The entity that executes an Interconnection Agreement with the Electrical
Corporation. The Electricity Producer may or may not own or operate the Distributed Generator, but is
responsible for the rights and obligations related to the Interconnection Agreement.

Emergency: An actual or imminent condition or situation, which jeopardizes the Distribution System
Integrity.

Field Testing: Testing performed in the field to determine whether equipment meets the Electrical
Corporation’s requirements for safe and reliable Interconnection

Generating Facility: All the Distributed Generators, that are included in an Interconnection Agreement.

Gross Nameplate Rating: The total gross generating capacity of the Distributed Generator as designated
by the manufacturer of the Distributed Generator..

Host Load: Electrical power that is consumed by the Customer at the property on which the Generating
Facility is located.

Initial Operation: The first time the Generating Facility is in Parallel Operation.

Initial Review: The review by the Electrical Corporation, following receipt of an Application, to determine

the following:
a. If an Application qualifies for Simplified Interconnection, or
b. If an Application can be made to qualify for Interconnection with supplemental review
determining any potential additional requirements, or
C. If an Interconnection Study is required, the cost estimate and schedule for performing the

Interconnection Study

Interconnection Agreement: An agreement between the Electrical Corporation and the Electricity
Producer that gives each the certain rights and obligations to effect or end Interconnection.

Interconnection Study: A study to establish the requirements for Interconnection of an Electricity
Producer.

Interconnection; (Interconnected): The physical connection of Distributed Generation in accordance with
the requirements of these rules so that Parallel Operation with the utility system can occur (has occurred).

Island; Islanding: A condition on the Distribution System in which one or more Distributed Generator(s),
deliver power to Customers using a portion of the Distribution System that is electrically isolated from the
remainder of the Distribution System.

ISO: The California Independent System Operator, responsible for the management of electrical power flow
through California’s electrical transmission network.

Line Section: That portion of the Distribution System connected to a Customer bounded by automatic
sectionalizing devices or the end of the line.

Load Balance Ratio: The ratio of the Net Nameplate Rating of the Distributed Generator to the total
capability of the Distribution System to deliver power to the Electricity Producer at the Point of Common
Coupling.

Metering Equipment: All equipment, hardware, software including meter cabinets, conduit, etc. that is
necessary for Metering.

Metering: The measurement of electrical power flow in kW and/or kWh at a point, and its display to the
Electrical Corporation, as required by this rule.

Net Energy Metering: The mutual purchase and sale of electricity between the Electricity Producer and the
Electrical Corporation pursuant to the net metering tariff approved by the CPUC.

Net Generation Metering: The Metering of the net electrical energy output in kW and kWh from a given
Distributed Generator. This may also be the measurement of the difference between the total electrical
energy produced by a Distributed Generator and the electrical energy consumed by the auxiliary equipment
necessary to operate the Distributed Generator. For a Distributed Generator with no Host Load and/or
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Section 218 Load, Metering that is located at the point of Common Coupling. For a Distributed Generator
with Host Load and/or Section 218 Load, Metering that is located at the Distributed Generator bus after the
point of auxiliary load(s) and prior to serving Host Load and/or Section 218 Load.

Net Metering: Where electricity at a point may flow in both directions, the measurement of the net, or the
algebraic sum, of electrical energy in kWh, that flows through that point in a given time-interval. Net
Metering typically uses two meters, or in some cases a single meter with two or more registers, to
individually measure a Customer’s electric deliveries to, and consumption of retail service from, the
Distribution System. Over a given time frame (typically a month) the difference between these two values
yield either net consumption or net surplus. The meter registers are ratcheted to prevent reverse registration.
If available, a single meter may be allowed spin backward to yield the same effect as a two meter (or
register) arrangement.

Net Nameplate Rating: The Gross Nameplate Rating minus the consumption of electrical power of the
Distributed Generator as designated by the manufacturer(s) of the Distributed Generator.

Network Service: More than one electrical feeder providing Distribution Service at a Point of Common
Coupling.

Parallel Operation: The simultaneous operation of a Distributed Generator with power delivered or received
by the Electrical Corporation while Interconnected. For the purpose of this rule, Parallel Operation includes
only those generators that are so interconnected with the Distribution System for more than 60 cycles.

Point of Common Coupling Metering: Metering located at the Point of Common Coupling. This is the
same Metering as Net Generation Metering for Generating Facilities with no Host Load and/or Section 218
Load.

Point of Common Coupling: The transfer point for electricity between the electrical conductors of the
Electrical Corporation and the electrical conductors of the Electricity Producer.

Point of Interconnection: The electrical transfer point between an electrical power plant and the electrical
distribution system. This may or may not be coincident with the Point of Common Coupling.

Power Purchase Agreement: An agreement for the sale of electricity by the Electricity Producer to the
Electrical Corporation.

Protective Function(s): The equipment, hardware and/or software in a Generating Facility (whether discrete
or integrated with other functions) whose purpose is to protect against Unsafe Operating Conditions.

Prudent Electrical Practices: Those practices, methods, and equipment, as changed from time to time,
that are commonly used in prudent electrical engineering and operations to design and operate electric
equipment lawfully and with safety, dependability, efficiency, and economy.

Scheduled Operation Date: The date specified in the Interconnection Agreement when the Generating
Facility is, by the Electricity Producer's estimate, expected to begin Initial Operation.

Secondary Network: A network supplied by several primary feeders suitably interlaced through the area in
order to achieve acceptable loading of the transformers under emergency conditions and to provide a system
of extremely high service reliability. Secondary networks usually operate at 600 V or lower.

Section 218 Load: Electrical power that is supplied in compliance with California Public Utilities Code (PU
Code) section 218. PU Code 218 defines an “Electric Corporation” and provides conditions under which a
generator transaction would not classify a generating entity as an Electric Corporation. These conditions
relate to “over-the-fence” sale of electricity from a generator without using the Distribution System.

Simplified Interconnection: Interconnection conforming to the minimum requirements under these rules,
as determined by Appendix A “Method for Screening Applications”.

Stabilization; Stability: The return to normalcy of an Electrical Corporation Distribution System, following a
disturbance. Stabilization is usually measured as a time period during which voltage and frequency are
within acceptable ranges.
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System Integrity: The condition under which a Distribution System is deemed safe and can reliably perform
its intended functions in accordance with the safety and reliability rules of the Electrical Corporation.

Telemetering: The electrical or electronic transmittal of Metering data on a real-time basis to the Electrical
Corporation.

Unintended Island: The creation of an island, usually following a loss of a portion of the Distribution
System, without the approval of the Electrical Corporation.

Unsafe Operating Conditions: Conditions that, if left uncorrected, could result in harm to personnel,
damage to equipment, loss of System Integrity or operation outside pre-established parameters required by
the Interconnection Agreement.
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Rule 21 Appendix A: Initial Review Process for Applications
to I nterconnect Distributed Generation

I ntroduction:

This Initial Review Process was developed to create a path for sdection and rapid approva of those
Applications for Interconnection that do not require an Interconnection Study. The capitaized phrases
used in this Appendix A have the same meanings as those in Section 8 of the proposed Rule 21.

Purpose:

TheInitid Review determines.

a If an Application quaifies for Smplified Interconnection;

b. If an Application can be made to qudify for Interconnection with supplementa review determining
any potential additiona requirements, or

c. If an Interconnection Study is required, the cost estimate and schedule for performing the

I nterconnection Study.

Note:

Failure to pass any screen only means that further review, and/or studies, are required before the DG
project will be gpproved for interconnection with the Electrica Corporation. It does not mean that the
DG cannot interconnect.
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Initial Review Process Flow Chart

Provide Completed Application.

v

1. Doesthe DG qudify for net metering?

iNo

Follow Net Metering
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3. Will Power be exported across the PCC?
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Initial Review Process Details:

1. Doesthe DG qualify for net metering?

If YES, go to a separate process for net-metered DG (per P.U. Code Sec. 2827)
If NO, continue to next screen.
Significance:

1. Net-metered systems are covered by state legidation.
Refer to Section 2827 of Public Utilities Code.

Criteriato Qudify for Net-Metering:
1. DG facility must comply with PUC Code Section 2827

2. Isthe PCC on a Networked Secondary System?

If NO, continue to next screen.
If YES, DG does not qudify for Smplified Interconnection.
Perform supplementd review.

Significance:

1. Specid congderations must be given to DG on networked secondary distribution systems
because of the design and operationa aspects of network protectors. There are no such
consderations for radid distribution systems.

3. Will power be exported acrossthe PCC?

If YES, DG does not qudify for Smplified Interconnection.
Perform supplemental review.

If NO, DG must incorporate one of the following four options.

Option 1:
To insure power is never exported, a reverse power Protective Function must be implemented

at the PCC.
Default setting shal be 0.1% (export) of transformer rating, with a maximum 2.0 second time
delay.

Option 2:
Toinsure a least aminimum import of power, an under-power Protective Function must

implemented at the PCC.
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Default setting shal be 5% (import) of DG Gross Nameplate Rating, with maximum 2.0 second
time dday.

Option 3:
To limit the incidenta export of power, dl of the following conditions must be met:

- The aggregate DG capacity of the Generating Facility must be no more than 25% of the
nomina ampere rating of the Customer’s Service Equipment;

- Thetotd aggregate DG capacity must be no more than 50% of the transformer rating (This
capacity requirement does not gpply to customers taking primary service without an
intervening transforme);

- The DG mugt be certified as non-idanding.

Option 4:
To insure that the relative size (capacity) of the DG compared to facility load results in no export

of power without the use of additional devices, the DG capacity must be no greater than 50% of
the cusomer’ s verifiable minimum annua load.

Sgnificance:
1. Electricd Corporation’s system does not need to be studied for |oad-carrying capability or DG

power flow effects on EC voltage regulators since on-site DG reduces EC load.
2. Permitsuse of reverse-power relaying at the PCC as positive anti-idanding protection.

4. Isthe Interconnection Equipment Certified for the Application or doesthe I nter connection
Equipment have Interim EC Approval?

If NO, DG does not quaify for Smplified Interconnection.
Perform supplementd review.

If YES, continue to next screen.
Significance:
The Electrica Corporation does not need to review, or test, the DG’ s protective function

scheme. Site commissioning testing may il be required to insure that the system is connected
properly and that the protective functions are working properly.

Basic protective function requirements met.
Harmonic digortion limits met.
Synchronizing requirements met.

- Hicker limitation requirements met.
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- Pf regulaion requirements met.

- Non-idanding requirements met.

- If used, reverse power function requirement met.
- If used, under-power function requirement met.

5. Istheaggregate DG Capacity on the Line Section lessthan 15% of Line Section Peak
Load?

If YES, continue to next screen.
If NO, perform supplementa review to determine cumulative impact on Line Section.

Sonificance
1. Low penetration of DG will have aminimal impact on operation and load restoration.
6. Isthe DG Capacity 11 kVA or less?

If Yes, DG qudifiesfor Smplified Interconnection.
If No, continue to next screen.

Significance:

1. DG has minima impact on fault current levels and any potentid line overvoltages from loss of
system neutral grounding.
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7. IsShort Circuit Current Contribution screen met?

If NO, DG does not quaify for Smplified Interconnection.
Perform supplementd review.

If YES, continue to next screen.

Short Circuit Current Contribution Screen:

A. At primary side (high side) of dedicated distribution transformer, for the specified feeder, the sum of the Short
Circuit Contribution Ratios (SCCR) of all DG’ s on the feeder must be less than or equal to 0.1.

B. At secondary (low side) of ashared distribution transformer, the short circuit contribution of the proposed DG
must be less than or equal to 2.5% of the interrupting rating of the Customer’s Service Equipment.

Sgnificance:

No sgnificant DG impact on:

- Digribution System’s short circuit duty
Didribution System fault detection sengitivity
Digribution System relay coordination
Didtribution System fuse-saving schemes
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8. Isthe Line Configuration screen met?

If NO, then DG does not qualify for Smplified Interconnection.
Perform supplementd review.

If Yes, then DG qudifies for Smplified Interconnection.

Line Configuration Screen:

Identify primary distribution line configuration. Based on proposed interconnection type, determine

from table whether DG passes screen.

Primary Didribution Line Type of Interconnection to Result/Criteria

Type Primary Didribution Line

Three-phase, three wire Any Pass screen
Three-phase, four wire Single-phasg, line-to-neutra | Pass screen
Three-phase, four wire All others To pass, aggregate DG

(For any line that has such a
section OR mixed 3 wire & 4 wire)

Capacity must be less than or
equal to 10% of Line Section
Peak Load.

Sgnificance:

1. If theElectrica Corporation’s primary system isthree-wire or the DG interconnection transformer is

single-phase (line-to-neutral), then there is no concern about overvoltages to the Electrica
Corporation’s, or Customer, equipment caused by loss of system neutral grounding during the
operating time of anti-idanding protection.
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Rule 21 Appendix B: Testing and Certification

Comments provided by

[AK] - Alex Kim, So Cal Gas

[CMW] - Chuck Whitaker, Endecon Engineering (Subgroup coordinator)
[DCD] - Doug Dawson, SCE

[DR] - David Redding, City of Riverside

[NERC] - NERC

[PP] - Plug Power

This Appendix describes the test procedures and requirements for interconnection Distributed
Generation equipment to the Electric Corporation’s distribution system. Included are Type Testing,
Production Tegting, Commissioning Testing, and Periodic Testing. Equipment certified by an
accredited, nationdly recognized testing laboratory as having met both the Type Testing (B1) and
Production Testing (B2) requirements are consdered Certified Equipment for purposes of
interconnection. It relies heavily on the procedures described in gppropriate UL, |EEE, and IEC
documents—most notably UL 1741 and IEEE 929—as well as the testing described in May 1999
New Y ork Standardized I nterconnection Requirements.

Due to time and resource congraints and the priority given to the Technica Section and Appendix A,
this gppendix has not received the leve of review and comments necessary to provide a complete draft
meeting workgroup consensus. While it does represent a sgnificant step in the process, there are
remaining issues to be resolved and procedures to be developed or findized. Assuch, it remainsa
work in progress.

Typetesting:

Inverters

Static power inverters shall meet dl of the type tests and requirements gppropriate for a utility interactive
inverter as specified in UL 1741 Satic Inverters and Charge Controllers for Use in Photovoltaic
Power Systems, and listed below. These requirements may be gpplied to inverters used with DG
sources other than PV. Note that the specific section number from the May 1999 version of UL1741 is
provided for each test and requirement. The titles for some sections were added for clarity. These
section numbers are subject to change by UL.

[AK: The way this is written, it implies "ALL inverters MUST to be certified" rather than, "to be certified,
and inverter must be certified by a nationally recognized lab". | recognize this falls under the section of
Type Testing and therefore it should be implied the latter statement is true, but | think we should clarify
the statement.]

[CMW: Article 690-60 of the NEC says:
“Only inverters and ac modules listed and identified as interactive shall be permitted in interactive
systems”.
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I am told that 691, the newly proposed article for fuel cells will be written similarly. Below, | have
specified the relevant tests and support paragraphs from UL1741 that | think are required for utility
interactive inverters.]

39.1 Utility Disconnect Switch

39.2 Feld Adjustable Trip-points39.3 Feld Adjustable Trip-points
39.4 Feld Adjustable Trip-points

39.5 Field Adjustable Trip-points, Marking

40.1 DC Isolation

41.2 Simulated PV Array requirements

44 Didlectric Voltage Withstand Test

45.2.2 Power Factor

454 Harmonic Digtortion

45.5 DC Injection

46.2 Utility Voltage and Frequency Variation Test
46.2.3 Reset Delay

46.4 Loss of Control circuit

47.2 Output Overload Test
47.3 Short Circuit Test

47.7 Load Transfer Test

53 Voltage Surge

54 Cdlibration test

55 Overvoltage Test

56 Current Withgtand Test

A description of key aspects of these procedures is provided in Appendix C.

In addition, to be consdered non-exporting, inverters shal be certified by an accredited, nationally
recognized testing laboratory as having passed the non-export test procedure in Appendix C.

Synchronous Devices
No interconnection test standards have been identified for synchronous machines. It islikely that some
combination of UL 2200 and UL 1741 will be the basis for a standardized test procedure.

Until a suitable sandard is identified, an accredited nationaly recognized test |aboratory can perform the
appropriate tests described in Appendix C1 to certify the performance of the control system functions
of the synchronous machine.

Induction Devices
No interconnection test standards have been identified for induction machines. It islikdy that some
combination of UL 2200 and UL 1741 will be the basis for a standardized test procedure.
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Until a suitable standard is identified, an accredited nationaly recognized test |aboratory can perform the
appropriate type tests described in Appendix C1 to certify the performance of the control system
functions of the induction machine.

[CMW: Need to add a flicker test here.]

Anti-ldanding Test
In addition to the above type tests, devices that pass the Anti-Islanding test procedure described in Appendix C2
will be considered Non Islanding for the purposes of these interconnection requirements.

Non Export Test

In addition to the above type tests, devices that pass the Non-Export test procedure described in Appendix C3 will be
considered Non Exporting for the purposes of these interconnection requirements.

Production Testing

Asaminimum, theProdudion Test proosduresdesribed in Appendix C4 dhdl bepaformed aspart of rautine
produdion (100%) an dl equipment used tointeraonnet DG to EC. Thesereguiremantsareintended tobethesame
asthosegoadfied in UL 1741 Manufacturing and Pradudion Teds sstions67 and 68.

Commissioning Testing

Commissioning testing will be performed on-site to verify protective settings and functionality. Upon initial
parallel operation of a generating system, or any time interface hardware or software is changed, a
verification test must be performed. An individual qualified in testing protective equipment (professional
engineer, factory-certified technician, or licensed electrician with experience in testing protective equipment)
must perform verification testing in accordance with the manufacturer’s published test procedure. The
utility reserves the right to witness verification testing or require written certification that the testing was
performed.

Testing to be performed during commissioning may consist of the following:

Over- and under-voltage

Over- and under-frequency

Anti-ldanding function (if applicable)
Non-Export function (if applicable)

Inability to energize deed line

Time delay restart after utility sourceis stable
Directiond power (if used)

Utility system fault detection (if used)
Synchronizing controls (if gpplicable)

Verify find protective settings
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Systems Qualifying for Simple Inter connection

Systems qualifying for simple interconnection incorporate Certified Equipment that have, at a minimum, passed the
type and production tests described in this document, and are judged to have little or no potential impact on the EC
distribution system. For such systems, it is only necessary to certify the following:

field-adjusted settings (where applicable, i.e. factory-tested settings do not require re-
testing in thefidd). Testswill be performed using injected secondary quantities (voltage
or current). If secondary injection is not possible (e.g., inverter system), tests must be
conducted to verify protective operation using 1) applied waveforms, 2) atest
connection using a generator to smulate abnorma Utility voltage or frequency, or 3)
varying the setpoints to show that the device trips a the measured (actud) utility voltage
or frequency.
Non-Idanding function by operating the load bresk disconnect switch to verify the
interconnection equipment ceases to energize the line and does not re-energize for the
required time delay after the switch is closed
Non-Export function by adjusting the DG output and loca loads to verify thet the
applicable non-export criteria (i.e., reverse power or under power) are met.
Systems Not Qualifying for Simple I nter connection
Certified Equipment
Systems using certified equipment but that do not qualify for smple interconnection are required to meet
the requirements of Section B3.1 and additiond tests as agree to by the supplier and Electrica
Corporation. These additiond tests will verify the equipment, capabilities, or settings that were
necessary to dlow interconnection.

Non-certified equipment
Cdlibration tests for dl protective devices, including multiple tests for multifunction packages, will be
required. Testswill be performed using injected secondary quantities (voltage and/or current). If
secondary injection is not possible (e.g. inverter system), tests must be conducted to verify protective
operaion using ether gpplied waveforms or atest connection using agenerator to smulate abnormal
utility voltages. Exception: Single-phase inverters rated 10kW and below may be verified by operating
the load-break disconnect switch and verifying the unit ceases to energize the line. Functiond tests must
prove trip outputs to the gppropriate circuit breakers, or, in the case of inverter systems, must prove
that the inverter system will cease to energize the line. Where breakers are used for isolation, breaker
timing testswill be required. Upon completion of dl testing, gpplication of the find settings will be
verified.

[CMW: per Robert Wichert, should the commissioning test section specifically exclude harmonics
testing or should we suggest when it might need to be performed, especially in this non-certified
section? Also, do we want to simply state that non-certified equipment must be tested according to the
procedures provided in Appendix C1, or otherwise show that it meets all those requirements? That
presumes these commissioning tests will be the only tests performed on this equipment]

Periodic Testing
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Periodic testing shall be performed every four years. All periodic tests prescribed by the manufacturer shall be
performed. If wires must be removed to perform certain tests, each wire and each terminal must be clearly and
permanently marked. The generator-owner shall maintain periodic test reports for inspection by the connecting
utility.

Single phase invertersrated 10kW or below may be verified once per year asfollows: once per year, the owner or his
agent shall operate the load break disconnect switch and verify the interconnection equipment ceases to energize the
line and does not re-energize for five minutes after the switch isclosed. The owner shall maintain alog of these
operations for inspection by the connecting utility.

A system that depends upon a battery for trip power shal be checked and logged once per month for
proper voltage. Once every four (4) years, the battery must be either replaced of a discharge test
performed.

[PP - The Periodic Testing section acknowledges that it was lifted directly from the NYS Standards
Interconnection Requirements. But it appears to have lifted them from an earlier version of the
standard. The final cutoff point that was reached in New York as the point at which an inverter is
considered "small" is 15 kVA, not 10 kKW as is being proposed in California. We argued with the Public
Service Commission that the number should actually be 50 kW in order for it to be consistent with
NFPA 853 (the stationary fuel cell installation standard). After all, why should a 12 kW fuel cell
inverter be treated like those being provided for 250 kW fuel cell power plants rather than like those
being provided for 10 KW Photovoltaic systems? Note also that the 10 kW number comes from the fact
that that is the value specified in IEEE P929. But the 10 KW number is not based upon any electrical
limits that might be exceeded beyond 10 kW. 10 kW was established as the limit in P929 because it was
felt that that would be the largest photovoltaic system that could be feasibly installed on the rooftop of a
residential dwelling. Trust me, we have no intent our installing our fuel cell systems on top of any
roofs. The number at which inverters are considered "small" should be based upon electrical
considerations; not on P929. Again, we would recommend 50 kW as the cutoff point. ]

[AK - If we are trying to stay away from size limitations, there should not be one for this section unless
there is a compelling reason.]

Type Test Procedures

Type Test

This section describes the Type tests that are necessary to quaify a device as Certified. These
procedures are provided as a convenience for those manufacturers that have not obtained a copy of
Underwriters Laboratories UL 1741 Standard Satic Inverters and Charge Controllersfor Usein
Photovoltaic Power Systems. The descriptions include the section numbers from the May 1999
version of UL1741. Thetitlesfor some sections are not included in UL 1741 but were added here for
clarity. Also, section numbers are subject to change by UL.  Note that this section is subject to review

by UL for copyright infringement issues.
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UL 1741-39.1 Utility Disconnect M eans

Requires the inverter have an automatic disconnect to cease and automatically or manually resume power to the
utility in compliance with the Voltage and Frequency Variation test. Inverterslarger than 10kW may have a separate
disconnect deviceif it is appropriately marked.

UL 1741-39.2- 39.5 Fidd Adjugtable Trip-points

States that inverters may have field-adjustabl e set points provided they are accessible to service personnel only, trip
times and adjustment ranges are described in the manual, and the unit is appropriately marked.

UL 1741-40.1 and 45.5 DC Isolation
Requiresthat the inverter limit dc to the utility to no greater than 0.5% of the rated inverter output, or be marked as
requiring an isolation transformer.

UL 1741-41.2 and 41.3 Simulated PV Array and utility requirements

UL 1741 statesthat the inverter isto be supplied by a device that simulates the current-voltage characteristics and
time response of a photovoltaic array, with tests performed and max and min rated input voltages. Thisrequirement
ismodified here such that the supply simulates the current-voltage characteristics and time response of a
photovoltaic array, fuel cell, microturbine, or other intended input source.

Also requires that the smulated utility, if used must have an impedance of lessthan 5 percent of the
inverter output impedance.

UL 1741-44 Dielectric Voltage Withstand Test
Specified as 1 minute a 1000V + 2x Max voltage

UL 1741-45.2.2 Power Factor

Requires aminimum output power factor of 0.85 at 100% of rated power. Unit isalso tested at 25 and 50% though no
requirements are specified for these levels.

UL 1741-45.4 Harmonic Distortion
Inverter must meet |EEE 519 requirements, a THD (current) of less than 5%, individua odd current

harmonic limits shown below, and individua even current harmonics less than 25% of that shown for the
odd harmonics in the same range. Measurements made at 100% of rated output into asmulated utility

with less than 2% voltage distortion

Odd harmonics Distortion limit (per cent)
3rd through 9" less than 4.0
11th through 15" lessthan 2.0
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17th through 21t lessthan 1.5
23rd through 33rd lessthan 0.6
above the 33 lessthan 0.3

UL 1741-46.2 Utility Voltage and Frequency Variation Test

Theinverter shal disconnect from the utility after the smulated utility voltage and current are adjusted to
the values shown in the table below. Each condition shdl be repeated 10 times. Inverter is not required
to be run at full power. Three phase inverters shal disconnect al three phases when any individud
phase voltage goes outsde the ranges specified below.

For units with field adjustable trip points, each trip point is to be set and tested in accordance with the
table below. In addition, the adjustable trip points are to be set and tested for the voltage and frequency
range and specified trip time as detailed in the manufacturer's ingtdlation ingtructions.

Disconnect limits for utility interaction

Condition Simulated utility source Maximum time before disconnect
Voltage (V) Frequency, Hz Seconds Cycles

A <0.50 Vnor? rated 0.1 (6)
B 0.50 Vnor £ V < 0.88 Vnor rated 2 (120)
c 0.88 Vnor < V < 1.10 Vnor rated ¢ ¢
D 1.10 Vnor <V < 1.37 Vnor rated 2 (120)
E 1.37 Vnor £V rated 0.03 2)
F rated f >60.5 0.1 (6)
G rated f <59.3 0.1 (60)

& When a utility frequency other than 60 Hz is use90

d for the test, the maximum disconnect time shall not be longer than the time for a utility frequency of 60 Hz

regardless of the number of cycles that occur before disconnection.
b Vnor is the nominal output voltage rating.
® No disconnect is required.

UL 1741-46.2.3 Reset Delay

Following each disconnection test, the simulated utility source's voltage and frequency are to be restored to the rated
output voltage and frequency for the unit. Aninverter provided with manual reset control shall remain disconnected
from the simulated utility source. Aninverter with an automatic reset control shall remain disconnected until the
utility voltage and frequency have been restored for at least ??? seconds. The reset delay needsto be tested only
once, after which ashorter delay may be used to facilitate rapid testing.

UL 1741-46.4 Lossof Control circuit
Theinverter shall cease power production to the utility until the control circuit regains power when asingle fault isto
be placed such that it disables the power to the control circuit.
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UL 1741-47.2 Output Overload Test

Connect the input to a source capable of twice theinverter’ s rated input current. Adjust the utility voltage to provide
maximum output current. Operate the unit until it shuts down, reaches thermal equilibrium, or for 7 hours, whichever
comesfirst.

UL 1741-47.3 Short Circuit Test

Disconnect the unit from the utility and immediately short the output line-to-neutral or ground and line-to-line, when
applicable (phase to neutral or ground and phase to phase for 3 phase). Record the maximum inverter output fault
current immediately after the short isapplied. Apply the short before any external transformer.

UL 1741-47.7 Load Transfer Test

Connect aby-pass AC source (out of phase with the ac output of the inverter 120 degrees for 3 phase, 180 degrees
for 1 phase) to one side of the load transfer switch, and the invert to the other side.

[CMW - Is this appropriate and necessary for our interconnection work?]

UL 1741-53 Voltage Surge

Units with ground fault detection functions are preconditioned at 32C, 93%RH for 168 hours for outdoor rated units
or 48 hoursfor others. The unit isthen subjected to

6kV surge impulse ten times at 60-second intervals (interrupter may trip)
followed by

3kV surge impulse ten times a 60-second intervals (interrupter shall not trip)
The ten impulses are gpplied randomly with respect to phase of the smulated utility ac voltage.

Surge generator = 50 ohm surge impedence.
No load surge waveform:

Initial rise— 0.5 isec between 10% and 90% of peak amplitude

Period following oscillatory wave - 10 isec
Each successive peak 60% of the preceding pesk

Following surge test, unit shall comply with the Calibration Test (54)

UL 1741-54 Calibration test

Operating time of aground fault detector/interrupter shal not exceed the time indicated in the table
below with the current as described in the following and under each of these conditions:

CEC Staff Workshop Report on DG Interconnection Rules — April 2000 Page 74



a) Asrecevedina25+3.0°C (77.0 £5.4°F) ambient,

b) Immediatdy following conditioning 48 hours in 8515 percent rddive humidity a
32 £2.0°C (89.6 £3.6°F),

c) After4hoursin40+2.0°C (104 £3.6°F) ambient,

d) After 5 cydes of thermd shock consigting of 4 hours a 40 £2.0°C (104 £3.6°F) followed
by 4 hours at 0+2.0°C (32 £3.6°F) for genera use equipment or 4 hours at 66 £2.0°C
followed by 4 hours at -35 +2°C for outdoor use equipment, and

€) At25+3.0°C (77,0 £4.5°F).

Operating time

Ground-fault current, amperes Time, seconds
115 percent of pickup shall ultimately trip
150 percent of pickup 2.0
250 percent of pickup 1.0

The delay in operating time (and tolerance) indicated on the ground-fault detector/interrupter current
relaying device shall be tested under all conditions listed here

In determining the operating time (including delay) under the above environmental conditions the test is to
be performed at the end of the specified exposure time while the device is still in the test environment.

The interrupter is to be tested three times under each test condition with the test circuit set to deliver the
required ground fault current. After the test current is applied to the interrupter sensor, record the time
required for the interrupter relaying device to operate. When the interrupter is intended to be connected to a
separate source of control power, the control voltage is to be adjusted to its rated value.

Set the field pick up current adjustment to its maximum value.

When power from a control power source is required to operate the device, repeat the above tests with the
ground fault detector/interrupter connected to 55 percent of its rated voltage for ac control power and
80 percent of its rated voltage for dc control power.

Operation of a ground fault detector/interrupter shall not result in the tripping of the
circuit interrupter on ground fault currents less than 85 percent of the pickup current
trip limit of the ground fault sensing and relaying device.

UL 1741-55 Overvoltage Test

If the ground fault detector/interrupter is intended to be continually connected to a control voltage is shall
be capable of withstanding 110% of rate control voltage without damage. The device shall also pass the
dielectric test in (44)
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UL 1741-56 Current Withstand Test

Subject ground fault detector/interrupter to a high fault current created by any number of turnsin the sensor
"window" producing the required ampere turn value and its withstand rating (current and time). The device shall
subsequently comply with the requirements of Calibration Test, Section 53, asreceived in a25 +3.0°C (77.0 £5.4°F)
ambient).

Anti-ldand Test Procedure
The text shown below was pulled from IEEE P929 Draft 11c. It isan improvement over what isin the
current UL1741 (May 1999).

Once the fixed frequency and voltage limits have been verified, test to determine the inverter cannot
maintain stable operation without the presence of a utility source. A utility source means any source
capable of maintaining an idand within the recommended voltage and frequency windows. An engine-
generator with voltage and frequency control and with no anti-idanding protection is considered a utility
source for the purpose of thistest. However, because of the uncertainty associated with the need to
snk both real and reactive power from the inverter, this test may be performed most conveniently with a
utility connection, rather than a smulated utility. This test should be conducted with voltage and
frequency near the middle of their operating ranges. Voltage should be at least 3% ingde the most
restrictive voltage trip limits. Frequency should be at least 0.25 Hertz ingde the most redtrictive
frequency trip limits.  (Note that frequency and voltage variation are not required for thistesting.)
MEASUREMENT

POINT

11
+ uUrrry l l
DISCONNECT g1 ( S,
SWITCH

AN .
VA

UTILITY .
R L Tc INVERTER

Figure C.1 Non-idanding inverter test circuit

Thistest procedure is based on having the Q of the idanded circuit (including load and generator) set
equal to 2.5, where

Q = (]./P)—\’ Po. X Pgc
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Note aso that, in the resonant case
PaL = Pgc = Pq
Therefore, in the resonant case,
Q =P,/P.
These formulas apply to the unity-power-factor inverter.

Test procedure background: This test procedure is designed to be universally
applicable to both unity-power-factor inverters and non-unity-power-factor
inverters. With unity-power-factor inverters, the second step, where Pqg.inverter IS
measured, will result in a value of Pq.inverter that is zero, simplifying the
remainder of the procedure. For inverters where Pq.inverter IS NOt zero the test is
complicated by the presence of reactive power in the inverter.

Harmonic currents by the utility to the capacitor and the inverter, further
complicating the situation by making it appear that current is flowing when the
60 Hz component of current has been zeroed. Thus, it is important, when
adjusting inductive and capacitive reactance, to use instruments that can read
only the 60Hz component of current and power.

The sequence of the steps below is suggested for several reasons. The
inductance is measured first because that measurement is low in harmonics. The
capacitance is added second so that the voltage is stable when the resistance is
added. The resistive parallel load is then added and adjusted. Note that this
resistance will be in addition to the resistance that will be part of the inductive
load.

This test procedure assumes that a non-unity-power-factor inverter will be
sourcing, not sinking, reactive power. The procedure refers to a circuit that is
configured as shown in Figure C.1. Details of this circuit may be changed to suit
the specific hardware available to the tester. For example, it may be convenient
to replace switch S1 with individual switches on each leg of the RLC load. For
each inverter/load power combination the following procedure is suggested to
achieve the proper generation-to-load complex power balance.

Test Procedure:
a) Determine inverter test output power, Pinv, that will be used.
b) Operate the inverter at Pinv and measure inverter reactive power output, Pg-
inverter. The utility disconnect switch should be closed. With no local load
connected (that is, S1 is open so that the RLC load is not connected at this time), and
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c)
d)

D)
9

the inverter connected to the utility (S2 is closed), turn the inverter on and operate it

at the output determined in step a). Measure real and reactive power flow at the

measurement point. The real power should equal Pin. The reactive power

measured in this step is designated Pg-inverter.

Turn off the inverter and open S2.

Adjust the RLC circuit to have Q = 2.5. This is accomplished by:

1) Determining the amount of inductive reactance required in the resonant RLC
circuit using the relation Pq. = 2.5 Pinv.

2) Connecting an inductor as the first element of the RLC circuit and adjusting the
inductance to Pgq..

3) Connecting a capacitor in parallel with the inductor. Adjust the capacitive
reactance so that Pqc = PqgL - Pg-inverter.

4) Connecting a resistor that results in the power consumed by the RLC circuit
equaling Pinv.

Connect the RLC load configured in step d) to the inverter by closing S1. Close S2 and turn the

inverter on, making certain that the power output is as determined in Step ).

(Note: The purpose of the procedure up to this point isto zero out the 60 Hertz components
of rea and reactive power, or to zero out the 60 Hertz component of current flow, at the utility
disconnect switch. System resonances will typicaly generate harmonic currentsin the test circuiit.
These harmonic currents will typicaly make it impossible to zero out an RM S measurement of
power or current flow at the disconnect switch. Because of test equipment measurement error and
some impact from harmonic currents, it is necessary to make small adjustments in the test circuit to
achieve worst case idanding behavior. Step g) is performed to make these small adjustments.)
Open the utility-disconnect switch to initiate the test.

After each successful test, one parameter is adjusted by approximately 1.0%per test, within atota
range of +5% of the operating point determined in step d) above. The parameter that is adjusted
may be load inductance, L, or load capacitance, C. After each adjustment, anidand test isrun and
timetotripisrecorded. If any of these tests resultsin idanding for longer than the time specified in
3.1.1, the unit fails the test and the test sequence is considered complete.

Thistest should be performed with the following ratios of red load to inverter output, where both values
are given as a percent of inverter full output rating:

Red Load Inverter Output
25% 25%
50% 50%

100% 100%
125% 100%

The actual tripping time for each test shall be recorded. A singlefailure of any of thesetestsis considered afailure of
the entire test sequence.
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Non-Export Test Procedure
Relay Test

Thisversion of the Non-Export test procedure is intended for stand-alone reverse power and under power relay
packages commonly used by utilities

[CMW - Does this test apply to both reverse power and under power relays or just the former?]

{DR: While verifying your changes we noticed Step 3 needed modifications to reflect that the relay
should trip at a minimum P.F of 0.1, 84 or 276 degrees, but at a 10 times higher current pickup level.
Also, these tests listed below are for a stand alone relay that have potential and currents inputs and
they could be electromechanical or microprocessor based. These tests do not generally apply to an
inverter since as far as | know, a reverse power function is not available in its package.} [CMW | know
of at least one inverter, the Trace Engineering SW series, that has separate utility and load connections
and can be programmed to sell back to the utility or not. The capability of reverse power detection—
either through separate outputs like the Trace or by monitoring loads or the PCC—is certainly a
plausible feature, one that will likely be implemented if there is economic advantage to do so.]

Step 1: Power Flow Test at Minimum, Midpoint and Maximum Pickup Leve Settings
Determine the gppropriate pickup current for the desired power flow of 0.5 watts (minimum pickup
setting). Apply nomind voltage with minimum current setting at O degrees power factor. Incressethe
current to pickup level. Observe the rlay’s (LCD or computer display) indication of power values.
Note the indicated power level a which the relay. trips. The power indication should be within 2
percent of the expected power. For relay’ s with adjustable settings, this test should be repeated at the
midpoint, and maximum settings

Repeat at power factor 90, 180 and 270 degrees and verify that the relay does NOT operate(measured
wattswill be zero or negative).

[DR: We suggest using a setting of 0.5 watts for any non-export application]

[CMW - We discussed this setting at length at the last meeting. One issue that was raised was
measurement accuracy. A device rated for 100kW or more may not be able to accurately measure 0.5
Watts.

Step 2: Leading Power Factor Test

Apply nominal voltage with aminimum pickup current setting (cal culated value for system application) and apply a
leading power factor load current in the non-trip direction. Increase the current to pickup level and verify that the
relay does NOT operate. For relay’ s with adjustable settings, this test should be repeated at the minimum, midpoint,
and maximum settings.

Step 3 Minimum Power Factor Test

At nominal voltage and with the minimum pickup (or ranges) determined in Step 1, adjust the current angle to 84 or
276 degrees. Increase the current level to pickup (about 10 higher than at 0 degrees) and verify that the relay
operates. Repeat for angles 90, 180 and 270 degrees and verify that the relay does NOT operate.

[DR: Modified to reflect DCD’s comments that the relay should trip at 84 or 276 degrees but that the
pickup current level would be about 10 times higher.]
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Step 4 Negative Sequence Voltage Test

Apply nominal voltage and current at 180 degree from tripping direction, to simulate normal load conditions (for 3-
phase relays, use laat 180, Ib at 60 and I ¢ and 300 degrees). Remove Phase-1 voltage and observe that the relay does
not operate, Repeat for phase-2 and 3.

Step 5 Negative Sequence Current Test

Apply nominal voltage and current at 180 degree from the tripping direction, to simulate normal load conditions (use
laat 180, Ib at 300 and Ic at 60 degrees). Increase current to pickup level and observe that the relay does NOT
operate.

Step 6 Unbalanced Fault Test

Use the settings as shown above, apply 2 times nomind current to Phase 1, to smulate an unba anced
fault and observe that the relay, especialy single phase, does not misoperate.

Step 7—Time Delay Settings Test

Apply Step 1 settings and set time delay to minimum setting. Adjust the current source to the
appropriate level to determine operating time, and compare againg caculated vaues. Verify that the
timer sopswhen therelay trips. Repeat a midpoint and maximum delay settings

Step 8 - Dielectric Test

Perform the test described in IEC 414 using 2 kV RMSfor 1 minute.

[CMW - | suggest we follow UL 1741, which, for inverters, requires 2xVsys+1000]

[DR: For a stand alone relay the test should be IEC 414. It is not likely that the relay will be included in
the inverter package. The difference between the two tests as they relate to their application are not
significant and either test could probably be used.]

Step 10 - Surge withstand
Perform the surge withstand test described in I[EEE C37.90.1.1989.

[CMW: The C37.90.1.1989 was originally suggested by NY utilities for testing inverters. However, this
was thought to be inappropriate by many and NY is now agreeing with the environment described in
C62.41 and the procedure described in C62.45. This should eventually become an official part of UL
1741.

[DR: For a stand alone relay the test performed should be IEEE C37.90.1 1989. It is not likely that the
relay will be included in the inverter package. If a reverse power relay or function is used with an
inverter system, surge withstand greater than the inverter is not needed. If used on a rotating machine,
the C37.90.1 test should apply]

Function Test
Inverters and controllers that include a non-export function shall be factory tested to certify the intended operation
of thisfunction. Specific test procedures are currently under consideration.

[CMW - This obviously needs work]
Production Test Procedures

These are intended to be the same requirements as those specified in UL1741 Manufacturing and Production Tests,
sections 67 and 68. Alternatively, the dielectric test described in IEC 414 (using 2 kV RMSfor 1 minute) may be used
inlieu of the dielectric test described below.
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Didectric Voltage-Withstand Test (Hi Pot)
All equipment used for interconnection shal withstand without breakdown, as a routine productionine

test, the gpplication of apotentia from bothinput and output wiring
including connected components, to accessble dead metd parts that are able to
become energized

to accessible low-voltage, limited-energy metd parts, including terminals.

The potentid for the production-line test shal be in accordance with Condition A or Condition B of the
table below at a frequency within the range of 40-70 Hertz, unless the unit employs a circuit that can be
damaged by an ac potentid. In the latter case, the test should be done with a dc potentid in
accordance with Condition C or Condition D. The unit may bein a heated or unhesated condition and
the test isto be performed on a complete fully assembled unit—it is no intended that the unit be
modified or disassembled to complete the test.

Solid state components not relied upon to provide shock protection and that may be damaged by the
dilectric potentia may be disconnected or the unit tested before the component is dectricaly
connected. The device circuitry may be modified for the test to minimize the potentia of damage to
such solid state component while retaining representative didectric stress of the circuit

Production-line test conditions

Unit rating, Condition A Condition B Condition C Condition D
volts

Potentid, | Time, Potentid, Time, | Potentid, Time, | Potentid, | Time,
voltsac | seconds | voltsac | seconds | voltsdc | seconds | voltsdc | seconds

250 or less 1000 60 1200 1 1400 60 1700 1
More than 1000+ 60 1200+ 1 1400+ 60 1700+ 1
250 2Va 2.8Va 28Va 34Va

aMaximum marked voltage.

Test equipment shall include a transformer with a sinusoidal output, a means of
indicating the test potential, an audible or visual indicator of breakdown, and a
manually reset device to restore the equipment after breakdown or a feature to
automatically reject a noncomplying unit.

Test potential is to be indicated by a voltmeter in the output circuit for a. test equipment transformer rating
less than 500 VA or, for a rating of 500 VA or more

a By avoltmeter in the PRIMARY CIRCUIT or in atertiary-winding circuit,

b) By asdector switch marked to indicate the test potentia, or
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¢) Inthe case of equipment having a Single test-potentid output, by amarking in areadily visble
location to indicate the test potentia. When marking is used without an indicating voltmeter, the
equipment shal include a pogitive means, such as an indicator lamp, to indicate that the manudly resst
switch has been reset following a dielectric breakdown.

Other test equipment may be used if it can be shown to provide the intended factory
control.

Utility Voltage and Frequency Variation Test
All equipment used for interconnection shal disconnect from the utility under applicetion of, asa
routine productior+line test, the conditions described below

Utility fluctuation verification test conditions

Condition Simulated utility source Maximum time
(cycles) at 60 Hz?
before disconnect

Voltage (V) Frequency, Hz
A < 0.50 Vnor? rated 0.1 (6)
B 0.50 Vnor £ V < 0.88 Vnor rated 2 (120)
C 1.10 Vnor <V < 1.37 VVnor rated 2 (120)
D 1.37 Vnor £V rated 0.03 2)
E rated f>60.5 0.1 (6)
F rated f<59.3 0.1 (60)

& When a utility frequency other than 60 Hz is used for the test, the maximum disconnect time shall not be longer
than the time for a utility frequency of 60 Hz regardless of the number of cycles that occur before disconnection.

b Vnor is the nominal output voltage rating.

® The rate of change in frequency shall be less than 0.5 Hz per second.

Devices with fidd adjustable trip points shal have the trip factory set points confirmed in accordance
with the manufacturer'singdlation ingtructions.

The device is not required to be run at full rated output power for thistest.
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ATTACHMENT B-SAMPLE APPLICATION FORM AND
INTERCONNECTION AGREEMENT
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ELECTRIC

PROPOSED SAMPLE
E(())g(F;ORATION DISTRIBUTED GENERATING FACILITY

INTERCONNECTION APPLICATION

This language has not been finalized. Commentary is shown in bold italics. Unresolved language is

shown in underlined text.

This Interconnection Agreement (“Agreement”) is entered into by and between ELECTRICITY_PRODUCER’S

NAME (“EP”), and ELECTRIC CORPORATION NAME (“EC”), sometimes also referred to herein jointly as

“Parties” or individually as “Party”.

In consideration of the mutual promises and obligations stated herein, the Parties agree as follows:

1. SCOPE AND PURPOSE
This Agreement allows the EP to interconnect and operate a Generating Facility in parallel with
EC'’s Distribution System. Energy produced by the Generating Facility shall be consumed
concurrently with the production of such energy by EP’s electrical loads at the Generating Facility’s
location or, where permitted under section 218 of the Public Utilities’ Code a neighboring entity’s
electric loads lawfully connected to the Generating Facility through non-EC owned wires. This

Agreement does not provide for the transmission, distribution, storage, or purchase of electrical

power by EC.

2. DESCRIPTION OF GENERATING FACILITY
2.1 Generating Facility Identification Number: (Assigned by EC)
2.2 EP’s service Account Number : (Assigned by EC)
2.3 Customer name and service address shown on EP’s service account

(at location of Generating Facility):

2.4 Gross Nameplate Rating of Generating Facility: kw
2.5 Net Nameplate Rating of Generating Facility: kW.
2.6 Expected annual energy production of Generating Facility: kwh.

2.7 Expected Date of Initial Operation: .
(Expected Date of initial Operation not to exceed two years from the date of this

agreement.)
2.8 EP’s Application For Interconnection, including a description of Generating Facility and a
single-line diagram showing the general arrangement of the Generating Facility and Host
Facility electric systems shall be attached to this Agreement as Appendix A.
3. DEFINED TERMS
When initially capitalized, whether in the singular or in the plural, the terms used herein shall have

the meanings assigned to them either in this Agreement or in Rule 21 of EC's tariffs.
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ELECTRIC

PROPOSED SAMPLE

E(()) g(F;ORATION DISTRIBUTED GENERATING FACILITY
INTERCONNECTION APPLICATION
4. TERM AND TERMINATION
4.1 This Agreement shall become effective as of the last date set forth in Section 18, below.

4.2

4.3

4.4

The Agreement shall continue in full force and effect until the earliest date that one of the

following events occurs: (a) the Parties agree in writing to terminate the Agreement; or (b)

At 12:01 A.M. on the 61% day after one Party provides written Notice (pursuant to Section

10, below) to the other Party of its intent to terminate the Agreement.

EP may elect to terminate this Agreement pursuant to the terms of Section 4.1(b) for any

reason. EC may terminate this Agreement pursuant to the terms of Section 4.1(b) only for

one or more of the following reasons:

(&) A change in the applicable rules, tariffs, and regulations of EC, as approved or directed
by the CPUC, or a change any local, state or federal law, statute or regulation, either of
which materially affects EC’s ability or obligation to perform its duties under this
agreement; or,

(b) EP’s failure to comply with the terms of this Agreement within 60 days of EC’s Notice
of such non-compliance including a description of the required corrective actions to be
made; or,

(c) EP’s abandonment of the Generating Facility. The generating facility shall be
considered to be abandoned by EP if EC determines the Generating Facility is non-
operational and EP does not respond to EC’s Notice of intent to terminate this
Agreement.

Any agreements attached to and incorporated into this Agreement shall be coterminous

with this Agreement unless otherwise agreed by the Parties.

Upon termination of this Agreement, EP shall disconnect the Generating Facility from EC’s

Distribution System.

5. GENERATING FACILITY INSTALLATION, OPERATION, AND MAINTENANCE

5.1

5.2

5.3

EP shall ascertain and comply with the applicable rules, tariffs, and regulations of EC , as
approved by the CPUC, and any local, state or federal law, statute or regulation which
applies to the design, siting, construction, installation, operation, or any other aspect of the
EP’s Generating Facility and Interconnection Facilities.

EP shall connect, operate and maintain the Generating Facility and associated
Interconnection Facilities in accordance with Prudent Electrical Practices and the terms of
EC’s tariffs and rules, as approved by the CPUC, including, but not limited to Rules 2 and
21, copies of which are attached in Appendix B.

The Generating Facility shall not be connected to EC’s Distribution System or modified or

relocated to another Point of Common Coupling with the EC’s Distribution System without
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the prior separate express written consent of EC, which consent shall not be unreasonably
withheld. This Agreement does not constitute such express written consent.

5.4 EC may limit the operation and/or disconnect or require the disconnection of the EP’s
Generating Facility from EC’s Distribution System at any time, with or without notice, in the
event of an Emergency or to correct Unsafe Operating Conditions. EC may also limit the
operation and/or disconnect or require the disconnection of an EP’s Generating Facility
from EC’s Distribution System upon the provision of reasonable notice: 1) to allow for
routine maintenance, repairs or modifications to EC’s Distribution System; 2) upon EC’s
good faith determination that an EP’s Generating Facility is not in compliance with EC’s

tariffs or rules, as approved by the CPUC.

Commentary: Two of the participants, PG&E & SDG&E, believe the EP should be required to
provide maintenance outage schedules. This information may not be required of all EP’s, but could
be necessary if EC’s are expected to rely on EP generation for the proper operation of the EC's
Distribution System. Enron proposed to make the notice and coordination of maintenance activities
reciprocal. The following language reflects a possible compromise. However, It is unlikely this

language will be adopted.

5.5 Each party shall provide the other a schedule of operations indicating expected production

and/or line loading levels and maintenance outages. Discretionary maintenance outages

shall be scheduled at a time acceptable to both parties.

Commentary: Honeywell and others have proposed that either Rule 21 or this agreement contain
language similar to that proposed below that would provide for a “waiver of demand measurement”
on the EC meter serving the host utility at any time the DG unit is forced off due to an anomaly or
outage of the EC’s Distribution System. The EC’s assert that customers with or without DG units
always have the choice of incurring a demand or curtailing load and that their demand charges are
just and reasonable. Further, it would be administratively impractical given the metering and billing
systems currently in use by the EC’s. This issue is already in our Bin List, and may be addressed in

Phase 2 Testimony]

5.6 EP _shall not be held liable for any incremental demand charges imposed by EC due to

cessation of EP’s electricity production as a result of any action by EC.

CEC Staff Workshop Report on DG Interconnection Rules — April 2000 Page 86



ELECTRIC

CORPORATION PROPOSED SAMPLE
LOGO DISTRIBUTED GENERATING FACILITY

INTERCONNECTION APPLICATION

6. INTERCONNECTION FACILITIES
6.1 Interconnection Facilities necessary to protect EC’s Distribution System, personnel and
third parties from damage or injury arising out of or connected with the operation of EP’s
Generating Facility shall be provided, operated and maintained in accordance with the
provisions of Rule 21.
6.2 EP shall be solely responsible for the design, purchase, construction, operation, and
maintenance of the Interconnection Facilities owned by EP.
6.3 If the provisions of Rule 21 require EP to form an agreement with EC for Interconnection
Facilities and/or Distribution System Improvements to be owned and operated by EC, the
Parties shall execute an Interconnection Facilities Financing and Operation Agreement that
provides for the design, installation, operation, maintenance, and ownership of the
Interconnection Facilities and/or Distribution System Improvements necessary to
interconnect the EP’s Generating Facility with EC’s Distribution System. Such agreement
shall be attached hereto as Appendix C and incorporated herein by this reference.
7. OTHER SERVICES PROVIDED BY EC
EP may be required to contract for other electric services ,as may be approved by the CPUC and
provided by EC or others including, but not limited to, metering services, supplemental electric
service, and standby service. Where applicable, the Parties shall enter into separate arrangements
for such services in accordance with EC’s applicable tariffs. Copies of EC’s tariff schedules which
may be applicable to Electric Producer are attached in Appendix B for reference.
8. INDEMNITY AND LIABILITY
8.1 Each Party as indemnitor shall defend, save harmless and indemnify the other Party and
the directors, officers, employees, and agents of such Party against and from any and all
loss, liability, damage, claim, cost, charge, demand, or expense (including any reasonable
fees, costs or disbursements of outside and/or inside counsel) for injury or death to
persons, including employees of any Party, and damage to property including property of
any Party arising out of or in connection with (a) the engineering, design, construction,
maintenance, repair, operation, supervision, inspection, testing, protection or ownership of,
or (b) the making of replacements, additions, betterments to, or reconstruction of, the
indemnitor's facilities; provided, however, EP's duty to indemnify EC hereunder shall not
extend to loss, liability, damage, claim, cost, charge, demand, or expense resulting from
interruptions in electrical service to EC's customers other than EP. This indemnity shall
apply notwithstanding the active or passive negligence of the indemnitee. However, no
Party shall be indemnified hereunder for its loss, liability, damage, claim, cost, charge,

demand or expense resulting from its sole negligence or willful misconduct.
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8.2 Notwithstanding the indemnity of Section 8.1 and except for a Party's willful misconduct or

8.3

8.4

Commentary:

sole negligence, each Party shall be responsible for any loss, including, but not limited to,
damage to its facilities resulting from electrical disturbances or faults.

The provisions of this Section 8 shall not be construed to relieve any insurer of its
obligations to pay any insurance claims in accordance with the provisions of any valid
insurance policy.

Except as otherwise provided in Section 8.1, no Party shall be liable to another Party for

consequential damages incurred by that Party.

NEV and Enron proposed to make the following language reciprocal. The utilities do

not agree as the utilities see insurance requirements only applying to the EP.

8.5

If EP fails to comply with the provisions of Section 9, EP shall, at its own cost, defend,

save harmless and indemnify EC, its directors, officers, employees, and agents, assignees,

and successors in interest from and against any and all loss, liability, damage, claim, cost,

charge, demand, or expense of any kind or nature (including any reasonable fees, costs or

disbursements of outside and/or inside counsel), resulting from injury or death to any

person or damage to any property, including the personnel or property of EC, to the extent

that EC would have been protected had EP complied with all of the provisions of Section 9.

The inclusion of this Section 9.5 is not intended to create any express or implied right in

EP to elect not to provide the insurance required under Section 9.

Commentary: SCE proposes to replace the entire existing language of Section 8 with the following

simpler language based on the indemnity language used in the FERC approved Wholesale

Distribution Access Tariff. The participants have not accepted this proposal.

8.1

8.2

EP shall at all time indemnify, defend, and save EC harmless from, any and all damages,

losses, claims, including claims and actions relating to injury to or death of any person or

damage to property, demands, suits, recoveries, costs and expenses, court costs, attorney

fees, and all other obligations by or to third parties, arising out of or resulting from EC’s

performance of its obligations under this Agreement on behalf of EP, except in cases of

negligence or intentional wrongdoing by EC.

If EP fails to comply with the provisions of Section 9, EP shall, at its own cost, defend,

save harmless and indemnify EC, its directors, officers, employees, and agents, assigns,

and successors in interest from and against any and all loss, liability, damage, claim, cost,
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charge, demand, or expense of any kind or nature resulting from injury or death to any

person or damage to any property, including EC’s personnel or property, to the extent that

EC would have been protected had EP_complied with all of the provisions of Section 9. The

inclusion of this Section 8.2 is not intended to create any express or implied right in EP to

elect not to provide the insurance required under Section 9.

9. INSURANCE

Commentary: NEV and Enron proposed to make the following language reciprocal. Honeywell

proposes to greatly reduce the coverage levels established by the CPUC for QFs. Solar industry

representatives have proposed exemptions for small units and all residential customers. The EC’s

would be reluctant to abandon or significantly modify these provisions which were previously

approved by the CPUC. | doubt that the parties can reach consensus on the indemnity and insurance

provisions. Accordingly, these issues may need to be set for CPUC hearings.

9.1

9.2

9.3

In connection with EP’s performance of and obligations under this Agreement, EP_shall

maintain, during the term of the Agreement, General Liability Insurance with a combined

single limit of not less than: (a) one million dollars ($1,000,000) for each occurrence if the

Net Nameplate Rating is greater than one hundred (100) kW or greater; (b) five hundred

thousand dollars ($500,000) for each occurrence if the Net Nameplate Rating is greater than

twenty (20) kW and less than or equal to one hundred (100) kW; and (c) one hundred

thousand dollars ($100,000) for each occurrence if the Net Nameplate Rating is twenty (20)

KW or less. Such General Liability Insurance shall include coverage for Premises-

Operations, Owners and Contractors Protective, Products/Completed Operations Hazard,

Explosion, Collapse, Underground, Contractual Liability, and Broad Form Property Damage

including Completed Operations.

The General Liability Insurance required in Section 9.1 shall, by endorsement to the policy

or policies, (a) include EC as an additional insured; (b) contain a severability of interest

clause or cross-liability clause; (c) provide that EC shall not by reason of its inclusion as an

additional insured incur liability to the insurance carrier for payment of premium for such

insurance; and (d) provide for thirty (30) calendar days written notice to EC prior to

cancellation, termination, alteration, or material change of such insurance.

Evidence of the insurance required in Section 9.1 shall state that coverage provided is

primary and is not in excess to or contributing with any insurance or self-insurance

maintained by EC.
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9.4 EP _shall furnish the required certificates and endorsements to EC prior to Initial Operation.

9.5

9.6

EC shall have the right to inspect or obtain a copy of the original policy or policies of

insurance.

A EP who is self-insured with an established record of self-insurance may comply with the

following in lieu of Sections 9.1 through 9.6:

@ EP shall provide to EC at least thirty (30) calendar days prior to the date of Initial

Operation evidence of an acceptable plan to self-insure to a level of coverage

equivalent to that required under Section 9.1.

(b) If EP ceases to self-insure to the level required hereunder, or if the EP is unable to

provide continuing evidence of EP's ability to self-insure, EP _shall immediately

obtain the coverage required under Section 9.1.

All insurance certificates, statements of self insurance, endorsements, cancellations,
terminations, alterations, and material changes of such insurance shall be issued and
submitted to the following:

EC Name
Address
City

10. NOTICES AND COMMUNICATIONS

10.1

10.2

Any written notice, demand, or request required or authorized in connection with the
Agreement shall be deemed properly given if delivered in person or sent by first class mail,
postage prepaid, to the person specified below:
EC Name
Address:
City:

EP Name
Address:
City:

The Parties shall also designate operating representatives to conduct the daily
communications which may be necessary for the administration of this Agreement. Such
designations, including addresses and telephone numbers, shall be communicated or may

be changed by one Party’s Notice to the other.

11. REVIEW OF RECORDS AND DATA
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If necessary to properly administer the terms of this Agreement, a Party, after providing no less than
five days written Notice to another Party, shall have the right to review and obtain copies of
operations and maintenance records, logs, or other information pertaining to the Generating Facility
or its interconnection with EC’s Distribution System.

12. CONFIDENTIALITY

Unless compelled to disclose by judicial or administrative process, CPUC directive, or other

provisions of law or as otherwise provided for in this Agreement, each Party will hold in confidence

any and all documents and information furnished by the other Party in connection with this

Agreement.

13. ASSIGNMENT

EP shall not voluntarily assign its rights nor delegate its duties under this Agreement without the

written consent of EC. Any such assignment or delegation made without such written consent shall

be null and void. EC’s consent to EP’s assignment of this Agreement shall not be unreasonably
withheld.
14. NON-WAIVER

None of the provisions of this Agreement shall be considered waived by a Party unless such waiver

is given in writing. The failure of a Party to insist in any one or more instances upon strict

performance of any of the provisions of this Agreement or to take advantage of any of its rights
hereunder shall not be construed as a waiver of any such provisions or the relinquishment of any
such rights for the future, but the same shall continue and remain in full force and effect.

15. GOVERNING LAW, JURISDICTION OF CPUC, INCLUSION OF EC TARIFFS AND RULES

15.1  This Agreement shall be interpreted, governed, and construed under the laws of the State of
California as if executed and to be performed wholly within the State of California.

15.2  This Agreement shall at all times be subject to such changes or modifications by the
CPUC as the CPUC may, from time to time, direct in the exercise of its jurisdiction.

15.3  The interconnection and services provided under this Agreement shall at all times be
subject to the terms and conditions set forth in the tariff schedules and rules approved by
the CPUC and applicable to the electric service provided by EC, which tariffs and rules are
hereby incorporated into this Agreement by this reference.

15.4  Notwithstanding any other provisions of this Agreement, EC shall have the right to
unilaterally file with the CPUC, pursuant to the CPUC'’s rules and regulations, an application
for change in rates, charges, classification, service, or rule or any agreement relating
thereto.

16. AMENDMENT AND MODIFICATION
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Any amendments or modifications to this Agreement shall be in writing and agreed to by each
Party.

17. ENTIRE AGREEMENT
This Agreement contains the entire agreement and understanding between the Parties, their agents,
and employees as to the subject matter of this Agreement. Each Party also represents that in
entering into this Agreement, it has not relied on any promise, inducement, representation,
warranty, agreement or other statement not set forth in this Agreement.

18. SIGNATURES
IN WITNESS WHEREOF, the Parties hereto have caused two originals of this Agreement to be
executed by their duly authorized representatives. This Agreement is effective as of the last date

set forth below.

EP EC
By: SAMPLE By:
Name: Name:
Title: Title:
Date: Date:
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APPENDIX A
DESCRIPTION OF GENERATING FACILITY
AND SINGLE-LINE DIAGRAM,
INCLUDING DETAILS OF INTERCONNECTIONS
BETWEEN GENERATING FACILITY, HOST FACILITY AND EC
(Provided by EP)
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APPENDIX B

TARIFF RULES: “2” and “21”
TARIFF SCHEDULES: , ,and

(Note: EC Tariffs are included for reference only and shall at all times be
subject to such changes or modifications by the CPUC as the CPUC may,

from time to time, direct in the exercise of its jurisdiction.)
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APPENDIX C
(When Applicable)
INTERCONNECTION FACILITIES
FINANCING AND OWNERSHIP
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APPLICABILITY

This application is for the interconnection of an electrical generating facility that is directly connected to the electrical system
of an entity that also receives electric service from EC. This application has been tailored generating facilities that serve all
or part of the entity’s own electrical requirements, but do not export or sell energy to EC’s electric distribution system. If you
desire to sell or transmit power to EC, other applications and agreements are available for such arrangements.

PREREQUISITES FOR INTERCONNECTION

This document is solely an application for a contract. It does not authorize you to interconnect your generating facility with
EC'’s electric system. You and EC must first sign an Generating Facility Interconnection Agreement and comply with the
terms of such an agreement. You may be required to install metering or protection devices not supplied with your
generating facility prior to receiving permission to interconnect or serve load. You must not interconnect your generating
facility or serve load until EC provides you with a letter specifically stating that all of the requirements for interconnection
have been satisfied and authorizes the interconnection.

INFORMATION REQUIREMENTS

The following information is required by EC to prepare the interconnection agreement you are requesting. Please also
submit a “Single-line Diagram” of the system to be installed showing the general arrangement and relationship of the various
components, including any customer owned transformers. It may be necessary for EC to request additional information
from you or your contractor to clarify the details of your installation.

IDENTIFYING YOURSELF AND LOCATION OF THE PROPOSED GENERATING FACILITY

Applicant (Company Name):

Contact Person:

Street Address of Proposed
Facility:

City, State, Zip

Mailing Address (If different from
above)

City, State, Zip

Phone Number Primary () Other ()

FAX Numbers (optional)

E-mail Address (optional)

Current EC Meter Number
(If available, attach a copy
of a recent bill stub from EC)

IDENTIFYING YOUR CONTRACTOR OR INSTALLER

Name of Contractor or Installer

Contact Person

Street Address

City, State, Zip

Phone Numbers

FAX Numbers (optional)

E-mail Address (optional)
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ELECTRIC

CORPORATION PROPOSED SAMPLE
LOGO DISTRIBUTED GENERATING FACILITY

INTERCONNECTION APPLICATION

DESCRIBING YOUR INSTALLATION (PLEASES USE SEPARATE SHEET(S) IF NECESSARY)

LIST DATA FOR EACH UNIT  Unit 1: Unit 2: Unit 3: Total:

Nameplate Capacity in Kilowatts
Please indicate both Gross and

Net (of auxiliary load) values.

Indicate Prime Mover Technology:
(I.C. engine, Micro Turbine, Solar/PV,
Fuel Cell, Hydro, Wind, etc.)

Indicate Generator Technology:

(DC with Inverter, Induction, Synchronous)
Voltage Ratings,

Single Phase or Three Phase

For gas, oil or coal fired units,
Indicate if “PURPA”

QF Status will be
established:

Indicate the

Manufacturer of Pre-Packaged
Generator/ Inverter/ Controller(s)
If not Pre-packaged, please

provide detailed description of Facility:

Indicate Generator/ Inverter
Model Number(s):

Indicate Estimated Total Monthly
Kilowatt-hour Production:

Indicate Estimated Date
of Initial Operation:

When completed, please send this form to:
EC NAME, P.O. Box , City, CA

Phone: FAX: E-Mail Messages:
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